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ALL STREET’S case of jitters over the gold 

clause litigation seems largely to have disappeared, 
but a state of uncertainty remains. It is recognized 
that a decision adverse to the Government’s gold policy 
would doubtless be quickly followed by the legislation 
necessary to correct the situation, and for that reason 
there has been no concerted liquidating move in the 
securities markets. But until the matter is settled 
(the general expectation is that the decision will be 
handed down February 4), neither traders nor in- 
vestors can be blamed for hesitating to undertake any 
ambitious campaigns of accumulation. Additional in- 
fluences which have naturally proved of no help to the 
markets have been the President’s program for social 
legislation, and the fact that labor problems are loom- 
ing in several important industries, 

All in all, it is little wonder that no emphasis is being 
placed on the very gratifying trade figures that are 
appearing weekly, and that sight is lost of the in- 
flationary trends that are continuing. A calm and de- 
tached appraisal of the present general situation sug- 


USINESS: Although it started from a low base, 
the business machine entered 1935 on high and 
since the turn of the year has gathered acceleration. 
So far, such disturbing factors as the uncertainty engi- 
neered by the pending gold clause decision have had no 
noticeable effect on trade figures, although such things 
admittedly cannot be ignored indefinitely. It is hoped, 
of course, that satisfactory solutions will be found 
before much time elapses, and that the influences of 
the factors themselves will be of too temporary a 
duration to have any effect on the general cyclical trend. 
Retail trade has been holding up well, and January 
“sales” have been meeting with good response. Esti- 
mates are that retail trade for the country as a whole, 
for the first half of January, ran from 10 to 15 per 
cent above the level of the same period of 1934. Such 
a gain would mean an expansion of more than that 
amount in physical volume inasmuch as average prices 
of the type of commodities generally carried: by the 
usual retail store are currently below their levels of 
this time a year ago. Indications are that inventories 
are at levels that are lower than normal, and if con- 


Trend Things 


gests that it is logical to look for little in the way of 
important market developments during the remainder 
of January, but there appears to be solid ground for 
expecting material improvement in prices some time 
after the present period of indecision. Coming weeks 
should bring a dissipation of the clouds of doubt that 
have been hovering over the markets, and current and 
prospective corporate earnings should reassert them- 
selves as price influences, 

Despite the obvious uncertainties that now exist, 
there appears to be no need for any radical change in 
investment policy. Maintenance of present holdings 
of soundly situated issues is fully warranted by the 
indicated longer term prospects, although some profit 
taking may be in order in issues which in recent weeks 
have shown advances which outstrip: reasonably pros- 
pective earnings. Some degree of caution in new pur- 
chases appears to be called for during the present 
period, but investors can well be laying plans now for 
later action, to be taken upon clarification of the situa- 
tion immediately ahead of us. 


fidence is not to be impaired by any of the develop- 
ments of coming weeks, there appears little reason for 
expecting any significant recession in business activity 
prior to the time that seasonal influences usually begin 
to exert a downward pull. 


STEEL: From the middle of December to the middle 
of January, a matter of about six weeks, steel mills 
have stepped up their operations around 68 per cent, 
which is about the greatest progress that has been 
shown by any of our important industries in recent 
months when we eliminate the seasonal factor. Ex- 
pansion in steel is particularly gratifying because of 
the fact that upon leaving the mill, steel has com- 
pleted but one of a number of processing steps, and a 
high level of steel mill operations means that a high 
level of activity in other industries is on its way. So 
far, improved demand for steel has come from the auto- 


- mobile, farm equipment and, more particularly, the 


miscellaneous industries. This means the such ordi- 
narily good customers as the building and railroad 
industries, if they are to show any material revival in 
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the near future, could further swell the rate of steel 
making. With the steel industry running at an average 
rate in excess of 45 per cent of capacity, the better 
situated units are now operating in the black. 


HOLDING COMPANIES: Agitation against the 
holding company form of corporate organization has 
already appeared in Congress and more is likely to be 
seen in coming months. Abuse of the holding company 
principle on the part of some of the public utilities is, 
of course, at the bottom of the matter, although some 
Congressmen appear to feel that all holding companies 
should be outlawed. In the event of such legislation, 
utility holding companies would be the most adversely 
affected. To the ordinary industrial company of the 
size and type of those whose securities are listed on the 
New York Stock Exchange (most of which are holding 
companies), the legislation would probably mean little. 
Some operating difficulties might present themselves, 
but from a financial standpoint it would be a simple 
matter to consolidate all present subsidiaries into a 
single corporation, with no change in the equity or 
position of any of the holders of the present securities. 


GOLD STOCKS: Among the chief sufferers from the 
market irregularity resulting from the Supreme Court’s 
deliberations on the gold clause in contracts were the 
shares of the gold miners. This group ordinarily has a 
more than average amount of speculative risk attached, 
and under present conditions their position is doubly 
uncertain. Among the various courses of action that 
might be taken in the event of the gold clause being 
upheld is a revaluation of the dollar back to its old 
gold parity. The effect of that move would be im- 
mediately to reduce the price of gold from $35 an ounce 
to $20.67 an ounce, thus reducing the gold miners’ 
revenues by 41 per cent and cutting their earnings 
by considerably more than that. . 


NEW FINANCING: Insufficient time has elapsed 
(and Wall Street lawyers have been largely directing 
their attention to the gold clause problem) to permit 
definite and clear-cut opinions to be formulated con- 
cerning the new regulations of the SEC on capital 
flotations by established companies. The studies that 
have been made have led to the conclusion that the new 
rules are a step in the right direction, cutting down 
some of the expenses that have been involved and 
eliminating some of the multitudinous details that had 
been called for. But it seems to be the concensus that 
the relaxation has not been sufficient to warrant the 
expectation of any large volume of new or refunding 
financing in the immediate future. 
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BEHIND 


TICKER 


HE Street, never at a loss for explanations about 

the action of the market, had several theories about 
the causes for the decline in the list in the early days 
of last week, after stocks had exhibited a firm tone 
in the preceding sessions. It was admitted that the 
impending decision on the gold clause was an impor- 
tant market factor; but it was thought that this was 
the excuse rather than the cause for the decline. 


The most widely held theories on the drop were: 
that the market had already reached a vulnerable posi- 
tion; that labor troubles in the steel and motor indus- 
tries might develop toward the end of the month; that 
the Saar plebescite was unsettling and was causing for- 
eign selling because of the weakening position of the 
gold bloc; and that the New Deal program in its social 
aspects was bearish on stocks. 


Granting that all of these factors played some part 
in shaping the course of the market, it appears that 
once again specious reasoning was applied to a not 
unusual reversal in the price trend. It is quite prob- 
able that the market was in an over-bought condition. 
Professional activity on the long side had increased 
substantially in the four preceding weeks and there 
were few attempts made to distribute stocks held 
probably because higher prices were expected. 


And while the gold case was being argued before 
the Supreme Court, professionals became nervous and 
started to lighten holdings. On Tuesday the break 
came which had been confidently expected in several 
quarters. One of the large commission houses which 
has important foreign connections started selling, and 
the rumors began to circulate. Professional pressure 
appeared in the vulnerable metals and rails and for a 
time stop loss orders aided the sellers. Finally the 
Stabilization Fund began to support foreign exchange, 
ficor traders covered and went long again, ending the 
day buyers on balance. 


Despite the fact that uncertainties in the outlook 
are effectively curbing speculative enthusiasm, the rank 
and file of professional operators are still bullish and 
believe that the market has not yet adequately dis- 
counted the more encouraging business picture. 
Whether the improvement in the technical position of 
the market now provides the basis for at least a firm 
market until the eventual gold decision is reached is, 
however, subject to question. The best informed 
opinions in the Street hold that the odds are decidedly 
in favor of a constructive opinion by the Court and 
professional operators seem willing to gamble on the 
accuracy of their beliefs. It is also held by most law 
firms which have been consulted by brokers that there 
is sufficient legal justification for ruling that holders 
of bonds containing the gold clause suffered no loss in 
purchasing :power and are therefore not entitled to 
redress. 


The reassurances having been acceptable, buying ap- 
pears to have been of a better quality than the selling 
over the past week. Favored by professionals for pur- 
chase are the steels, the liquors and some of the specu- 
lative favorites. Youngstown Sheet & Tube preferred 
and ‘Wheeling Steel preferred are liked in some quar- 
ters and it was noted that one of the large operators 
was accumulating U. 8S. Steel preferred. 
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An Analytical Basis for Selecting Stocks 


A convenient basis of classificationof stocks with regard 

to their fundamental characteristics which should be of 

aid in formulating scientific investment or speculative 
programs. 


—— in security analysis is 
sometimes placed so heavily upon 
statistics that the prospective inves- 
tor remains more or less in the dark 
as to the fundamental nature of the 
enterprises in which the corporations 
under consideration are engaged. 
The results are generally unfortunate 
under these circumstances as the con- 
tents of the investor’s portfolio are 
unlikely to be well suited to his 


primary investment aims or to cur- 


rent and prospective economic trends. 
The many unprecedented factors in 
the present economic situation make 
all the more necessary a thorough 
understanding of the true nature of 
the stocks to which the investor’s 
funds are committed. 


The Avenues of Approach 


There are many different avenues 
of approach to classification of equi- 
ties. The simplest is a division of all 
stocks into two broad groups, invest- 
ment stocks and speculative issues. 
A clear distinction between invest- 
ment stocks, offering well assured in- 
come return, and speculative equities 
which may or may not pay dividends 
but whose presumptive attraction lies 
primarily in possibilities for capital 
enhancement, is fundamental but far 
from sufficient for formulation of an 
intelligent investment or speculative 
program. On the other hand, it is 
not wise for anyone other than the 
specialist or advanced student of in- 
vestment science to attempt to carry 
the classification of stocks to a very 
large number of subdivisions lest the 
processes of selection be confused by 
a too great mass of detail. If five 
groups are set up and the investor is 
able to classify correctly most of the 
shares in which he is interested 
among these five, the background for 
a well balanced program and one best 
calculated to fulfill the individual’s 
aims, can be established. The five 
suggested groupings are as follows: 

(1) Individual Trend Stocks. 

(2) Business Cycle Stocks. 

(3) Stable Income Stocks. 

(4) Holding Company and Other 
Pyramided Stocks. 

(5) Equities of companies in proc- 
ess of promotion, in receivership or 
bankruptcy, or in any other status 
differing essentially from that of the 
normal “going concern.” 

The stocks of relatively few cor- 
porations remain in one category for 
many years following the time or 
organization. The histories of devel- 
opment of individual corporations 
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naturally differ in many respects but 
most frequently those which survive 
follow the trends indicated by the 
accompanying chart as far as stage 
“C.” After the period of promotion, 
organization and initia] operations 
(A) come years of relatively rapid 
growth (B). The length of the 
period of major expansion varies 
greatly, but sooner or later most cor- 
porations reach a stage which may 
be described as “maturity.” After 
this stage is reached, it is generally 
reasonable to expect no more than 
earnings stability or at best rela- 
tively gradual further growth in 
earning power. The less fortunate 
companies go into a period of long 
term earnings decline. 

During these various stages of cor- 
porate development the stocks of the 
companies concerned, which orig- 
inally are in group (5) advance 
through classification (1) to either 
group (2) or group (3). Some be- 
come established permanently in one 
of the two latter groups. Others re- 
vert to group (1), but in this case, 
the new long term trend is most fre- 
quently downward. The exceptions 
are those companies which, through 
new discoveries or inventions, intro- 
duction of successful new products, 
salutary changes in management or 
other fortunate developments, enter 
a new period of major growth. In- 
stances of such concerns are rela- 
tively rare. The stocks of companies 
which, after reaching maturity, go 
into a period of long term earnings 
decline, eventually return to group 
(5) through receivership or bank- 
ruptey action. 

Stocks of companies in group (4) 
do not lend themselves to this chron- 
ological treatment. The equities are 
built upon the foundation of com- 
mon stocks (sometimes also pre- 
ferred stocks and bonds) of estab- 


Average Earnings Trend } 
in Corporate Growth 1 


C. 


lished concerns which are usually in 
group (2) or group (3). In cases 
of advanced “pyramiding,” they are 
built upon the equities of other hold- 
ing or investment companies which 
in turn depend upon the earnings of 
the underlying operating companies. 
Examples of pyramiding are most 
common among the investment trusts 
and public utility holding companies. 
Stocks of operating companies hav- 
ing small common stock capitaliza- 
tion and large amounts of bonds or 
preferred stocks outstanding may be 
placed in the same general group 
since the effects upon earnings per 
share and market fluctuations are 
similar. 

The investor who wishes to empha- 
size income return and who regards 
the factor of possible market appre- 
ciation as secondary should concen- 
trate his common stock holdings 
mainly in group (3), the stable in- 
come issues. The best examples of 
stocks of this type are found in the 
food, beverage and tobacco indus- 
tries. Many leading companies en- 
gaged in these lines of activity have 
demonstrated in recent years that, 
although they may not be 100 per 
cent “depression proof,” the demand 
for their products and their profit 
margins are sufficiently well main- 
tained, even in periods of serious 
economic adversity, to permit them 
to show a truly impressive degree 
of stability of earnings. A record of 
stability of dividend payments has 
been the corollary. 


The Heavy Industry Group 


A much larger number of corpora- 
tions is to be found in group (2). 
Companies in this group show wide 
fluctuations in earnings following 
more or less closely the sharp ups 
and downs of general business activ- 
ity in the prosperity, depression and 
recovery stages of the business cycle. 
This group includes practically all 
of the heavy or durable goods indus- 
tries such as steel, machinery, build- 
ing construction, etc., and some of 
the consumption goods industries as 
well. The wide swings in the curve 
of profits as between prosperity and 
depression are perhaps best illus- 
trated by steel, the traditional 
“prince or pauper” industry. Only 
a few of the companies in group (2) 
are able to maintain dividend pay- 
ments through a serious depression. 
However, the stocks of companies of 
this type offer excellent opportunities 
for profits to the speculator who can 
afford to assume the risks involved 
and who can “call the turn” with a 
reasonable degree of accuracy, pur- 
chasing the stocks at deflated levels 
somewhere near the bottom of the 
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depression curve, in anticipation of 
the improvement in earnings and 
share prices which will come with 
general recovery. In a broad recov- 
ery movement, stocks of this type 
generally will show much larger per- 
centage gains from depression lows 
than stocks of the stable income 
group, which start their recoveries 
from relatively high price levels. 
Stocks of heavily pyramided situ- 
ations generally suffer even more 
severely than business cycle stocks 
during the declining phases of the 
business cycle. Although they should 
theoretically show very sharp gains 


- in the recovery stages, the equities 


are frequently permanently impaired 
in serious depressions with the result 
that the large losses are never re- 
gained. 

Some companies go against the 
trend in both the advancing and the 
declining phases of the business 
cycle. Those investors who are for- 
tunate enough to select representa- 
tives of industries which are improv- 
ing their status in the face of de- 
clining general business activity 
sometimes maintain or even increase 
their capital in the face of severe 
losses as evidenced by declines in the 
stock averages. 


AAA 


An article which will appear in an 
early issue will present specific ex- 
amples of different types of stocks ac- 
cording to the classifications given 
above, and will discuss the prospects of 
the various groups in the light of the 
present situation and current trends. 


Useless Low Interest 


Rates 


ERE it not for the barrier 

the Securities act interposes 
against refunding operations, cur- 
rent low money rates would furnish 
an unusual opportunity for corpora- 
tions to retire their high interest 
bearing bonds with others carrying 
lower charges. Some corporations 
with good earning records could 
even go so far as to replace bond 
issues with either preferred or com- 
mon stock. The importance of this 
situation is apparently recognized 
by the Securities & Exchange Com- 
mission, which has been revising its 
forms governing new financing. But 
whether the revisions go far enough 
to make it inviting for corporations 
to undertake new financing remains 
to be seen. We have been told of 
one corporation that could replace 
a $600,000 bank loan with a security 
issue, but under the present regula- 
tions it would involve an expense 
of more than $70,000, which of 
course makes this step prohibitive. 
If this is the case with one corpora- 
tion, there must be many others that 
are restrained by reason of similar 
excessive costs. 
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The RFC and 
the “Milwaukee” Road 


The RFC loans which have been advanced will carry 

the Chicago, Milwaukee, St. Paul & Pacific through 

the near term interest dates. Further advances are 
probably necessary to avert difficulties. 


HE Chicago, Milwaukee, St. Paul 

& Pacific is one of the major 
railroads which have been heavily 
dependent upon RFC loans for funds 
with which to meet maturing inter- 
est and principal on funded debt and 
to maintain working capital during 
recent years of large deficits. The 
company ended the year 1930 in 
strong working capital position, the 
management having had the fore- 
sight to sell a $15 millions bond 
issue before the market for rail 
bonds became demoralized, but the 
very heavy deficits recorded in sub- 
sequent years converted the surplus 
into a serious deficiency. Making no 
provision for requirements on the 
adjustment bonds, which do not con- 
stitute a fixed charge (no payments 
since October 1, 1930), the losses 
after deduction of fixed charges were 
as follows: 1931, $4.6 millions; 1932, 
$14.1 millions; 1933, $5.2 millions. 
Indications are that the loss for last 
year was at least $1 million larger 
than that for 1933. 

As of December 31, 1934, the RFC 
had advanced loans aggregating 
$10.7 millions against total loan au- 
thorizations of $12 millions. Sev- 
eral months ago, the Milwaukee man- 
agement asked for a total loan 
grant of $9 millions to carry the 
road through 1935, but the ICC 
ruled that all the collateral which 
was offered for a loan of this size 
would be required in order that the 
RFC might be “adequately secured” 
for an advance of only $4 millions. 
Rather than accept these terms, the 
Milwaukee management decided to 
take a loan of $3.5 millions which 
could be obtained on the security of 
$6 millions principal amount of first 
and refunding mortgage 6 per cent 
bonds without pledging the com- 
pany’s equity in the Milwaukee Land 
Company. The smaller loan will 
carry the company through Febru- 
ary 1, on which date semi-annual in- 
terest is due on the 5s of 1975. 
Consequently, no financial crisis is in 
immediate prospect. 


A Difference of Opinion 


There has apparently been con- 
siderable difference of opinion be- 
tween the management and the of- 
ficials of the Government agencies 
as to the value of the company’s 
equity in the Milwaukee Land Com- 
pany which has been reserved as 
the basis for possible future loans. 


F 


The ICC is seeking additional data we 
to serve as a basis for a further ap-|qe} 


praisal of the liquidating value of 


poy 


this subsidiary. The decision may [pay 


be of crucial importance for the 


a 


Milwaukee, since the Land Company |me 
equity will be the security which will |st; 


be offered for further RFC advances 
which will be needed later in the 
year. The St. Paul owns all of the 
stock, except directors’ qualifying 
shares, of the Milwaukee Land Com- 
pany, which owns extensive timber 
lands in Washington and Idaho. 
During the years 1920-1929, inclu- 
sive, the company sold timber which 
produced total receipts of about $12 
millions. On the basis of a weighted 
average of prices at which the tim- 
ber was sold during that period, the 
remaining timber reserves have an 
estimated value of about $20 mil- 
lions. This suggests that very sub- 
stantial values can be realized from 
these properties for several years. 


New Rail Legislation 


The ICC may eventually agree 
that the Milwaukee’s equity in the 
Land Company is sufficiently valu- 
able to justify further advances to- 
taling $5 millions which the road 
estimates it will need to carry it 
through 1935, but there are other 
elements of uncertainty in the situa- 
tion. New legislation facilitating 
railroad reorganizations is expected 


to be passed by Congress during its |j 


current session, and following the 
enactment of such legislation, the 
loaning policies of the RFC in re- 
spect to railroads are likely to be 
materially changed. 

Despite the fact that the 1927 re- 
organization of the Milwaukee pro- 
vided for $182 millions of adjust- 
ment bonds, interest on which does 
not constitute a fixed charge, the 
remaining funded debt bulks very 
large in relation to indicated earn- 
ings over the next year or two. 
Under the circumstances, it is quite 
possible that steps toward another 
financial readjustment may be taken 
in 1935, a possibility which seems 
to be quite fully reflected in the 
market prices of the road’s secur- 
ities. Thus there appears justifica- 
tion for maintenance of present 
holdings in the situation, although 
other securities seem to offer more 
attraction for employment of new 
funds. 
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Fo the last fortnight, securities 
and commodities markets have 
been fluttery—in the manner of the 
debutante waiting for the man to 
pop the question. But the markets 


may ihave not been waiting on only one 


the 


an; they have been waiting on nine 


anyimen: the justices of the United 
willlstates Supreme Court. 
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What will their decision be on the 
gold clause? And what will be the 
effect of that decision on market 
values, on corporation’s stocks, on 
bonds, on business as a whole? A 
Monday, possibly early in February, 
will give the answer. (Supreme 
Court decisions customarily come 
down on the first business day). 


The Four Possibilities 


Broadly speaking, there are four 
possibilities : 

1. That the court will uphold the 
constitutionality of all of the Roose- 
velt administration’s gold legislation. 

2. That the court will decide that 
government bonds must be paid in 
their gold equivalent, but that all 
other bonds may be paid in dollars. 
This would have the effect of boost- 
ing the Federal debt an equivalent of 
about $10,000,000,000. 

3. That the court will decide that 
all contracts specifying gold pay- 
ments must be paid in gold, or equiv- 
alent. This would have the effect of 
boosting the Federal debt, all State 
and local governmental debt, and all 
corporate debt. The total increase in 
indebtedness for the country as a 
whole is estimated at $69,000,000,000 
on that basis. 

4. That the court will rule that all 
the gold antics of the Roosevelt ad- 
ministration were illegal; that Con- 
gress had no power to alter the gold 
content of the currency in the man- 
ner it chose. 

Possibilities 1 or 2 are generally 
anticipated. Neither would cause 
extensive general price rearrange- 
ments except that Possibility 2 would 
result in an advance of around 69 per 
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What the Gold Decision 
Will Mean 


Supreme Court reversal of Government would unwind 
inflation; commodities would drop; bonds might go 
up; position of stocks is problematical. 


cent in government bond prices. 
Possibilities 3 and 4 would have 
widespread repercussions. Let us 
consider the effect of Possibility 3 
on securities: 

Federal, State and local debts 
would increase. Each dollar of debt 
would jump to $1.69. Interest and 
sinking fund charges would rise ac- 
cordingly. An immediate increase in 
taxation would be necessary. The 
obligations of these governmental 
divisions presumably would rise, pos- 
sibly to 169 per cent of levels pre- 
ceding the decision. 

All corporate debt, with gold clause 
stipulations, would increase: also 169 
per cent. Corporate bonds, pre- 
sumptively, would rise in market 
value, unless the general conception 
was that the debtors would become 
insolvent. The effect on railroad 
companies, on public utilities and 
some industrials would be severe. 
Only a few would appear to be able 
to meet their fixed charges. Thus, 
the market for such issues might 
stand still or even decline. 

Common stocks of companies with 
no large amount of gold funded debt 
logically would be expected to remain 
unchanged, unless business got mate- 
rially worse as the result of the deci- 


sion. Common stocks of companies 
with substantial gold funded debt 
would decline. 

Possibility 4 is far and away the 
most drastic. It would be tantamount 
to unwinding a clock after it has 
been wound up. Effects would be: 

All gold clause indebtedness would 
rise 169 per cent in terms of present- 
day dollars. 

Commodities would fall sharply in 
price, particularly cotton, copper, 
rubber, sugar, tobacco. 

Farm buying power would decline 
as commodity prices fell. This would 
affect all business adversely, and par- 
ticularly would it militate against 
stocks of companies which operate 
largely in agricultural regions, such 
as mail orders, farm equipments, etc. 

Bonds of only the very strong com- 
panies would respond to the _ in- 
creased dollar value in terms of gold. 
Such bonds would rise in price. Most 
companies, however, would not be 
able in all probability to meet the 
higher interest and principal require- 
ments. 

Congress (and this is conjecture) 
might step into the breach, annul the 
gold devaluation act, and restore the 
dollar to its former gold content of 
23.22 grains of gold. This would 
cause commodities with world mar- 
kets to drop in price, but would leave 
the dollar indebtedness of the coun- 
try in status quo. Another possibil- 
ity is that Congress would assess a 
100 per cent tax against the 69 per 
cent gold “profit” to discourage at- 
tempts at its collection by creditors 
in gold contracts, but this would be 
only a temporary stop-gap, and would 
require further legislation later. 


Indirect Taxation Without 
Representation 


NOTHER legal nut that even- 
tually must be cracked concerns 
itself with the widespread indirect 
taxation that the New Deal has 
placed on us all. In no way are 
these taxes required to carry on the 
functions of the Government, or to 
provide relief for the unemployed 
part of our population, but are iden- 
tified with the experimental ventures 
the Government is engaged upon in 
the field of private business. 

A good illustration is the Tennes- 
see Valley development in the public 
utility field. There the benefit of 
this Federal exploitation is confined 
to a certain section of the country, 
but the money needed to carry it on, 
involving many millions of dollars, 
is contributed by the taxpayers of 
th2 whole country. This is also true 
of the processing taxes collected to 
limit crops, to compensate the farmer 
for not raising more than a quota of 
hogs or cotton, to be paid to the 


tobacco raiser, and other purposes. 

That is indirect taxation without 
representation for the tax payer. 
This process of taxation is remindful 
of an incident that caused the colon- 
ists to secede from England. Those 
familiar with the birth of our Re- 
public will recall the Boston Tea 
Party when the colonists revolted 
against paying to King George taxes 
from which they derived no benefit. 
Is not the situation analogous when 
a man in Illinois, or in Kentucky, or 
in Ohio or in another state is com- 
pelled to pay taxes for the special 
benefit of people in other sections? 
Fortunately in our form of Govern- 
ment the legality of such taxes can 
be peacefully determined, as it even- 
tually will be. Then there arises 
the question of whether the New 
Deal has not in its enforcement in 
numerous instances abridged states’ 
rights. This also remains for final 
determination. 
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ONDITION statements of the 

leading metropolitan banks at 
the year-end revealed few important 
new developments, but the. reports 
were, on the whole, quite satisfac- 
tory. Most banks covered dividend 
requirements last year despite the 
reduced yields on investments and 
the absence of a demand for credit 
facilities, and in some cases earn- 
ings were at the highest levels since 
1930. 

It was disclosed at the annual 
meetings held early this month that 
the banks had made further reduc- 
tions in expenses last year and had 
been moderately successful in de- 
veloping new sources of earnings. 
The increases in demand deposits 
(which cost nothing in interest 
charges) also augmented profits, 
although the substantial volume of 
excess reserves burdened the em- 
ployment of these funds. 


Many Year-End Write-Offs 


Most banks found it unnecessary 
to make extensive write-offs to sur- 
plus at the year-end. Reserves pre- 
viously established proved more than 
adequate for such charges and these 
accounts did not include substantial 
receveries from transactions not yet 
closed. Only four of the larger New 
York banks dipped into surplus in 
1934, although in many cases write- 
offs exceeded recoveries. 

There were few material changes 
in investment portfolios at the end 
of the year. The bulk of funds re- 
mained in short term Government 
issues, some banks reporting that as 
much as 90 per cent of investments 


What the Bank 
Annual Reports Show 


An analysis of the year-end statements of 
leading New York banks uncover few 
new surprises. 

group in an attractive position? 


Are the shares of this 


in Federal securities were in notes 
which would mature in less than five 
years. But in a few instances, such 
as the First National Bank, it was 
stated that longer term bonds were 
now being bought in larger amounts 
and that as a result, earnings were 
improving moderately. One of the 
main reasons why banks prefer the 
short maturities is because of their 
liquid status. Were the Treasury to 
endorse some measure providing for 
the rediscount of the long term 
issues at par, it is likely that there 
would be a greater willingness to 


buy these issues on the part of the 
member banks and earnings would 
benefit. 

Whether earnings of the better in- 
stitutions during the current year 
can be maintained at levels which 
insure the continuance of existing 
dividend rates depends entirely upon 
the trend of business conditions. 
Presumably the efforts to ease credit 
conditions as a fillip to the heavier 
industries will increase the demands 
for loans, but thus far most of the 
benefits of the program have re- 
verted to the smaller banks. From 
the strictly longer term view, the 
shares of the better institutions ap- 
pear reasonably deflated at current 
levels and offer moderate attraction 
for income. Included in this cate- 
gory are Chase, Chemical, Corn Ex- 
clange, Guaranty and Manufac- 
turers. But retention is advised 
only for well balanced portfolios and 
where considerable patience is to be 
exercised. The investor should also 
recognize that bank stocks under 
present conditions offer little attrac- 
tion as a monetary inflation hedge.f 


Court Decision Heightens 
Oil Uncertainty 


The recent decision of the Supreme Court brings a new 

crop of problems to the oil industry which must be 

met and solved. What is in prospect for the leading 
securities of the industry? 


HEN the Supreme Court on 

January 7 handed down its 
decision declaring the oil section 
(9c) of the National Industrial 
Recovery Act unconstitutional, the 
immediate reaction throughout the 
greater portion of the industry was 
of consternation and alarm. Ever 
since its development early in 1931, 
East Texas has presented the most 
important single problem in the con- 
tro] and stabilization of the indus- 
try. Its potential output has been 
materially greater than the aggre- 
gate consumptive demand upon the 
entire industry, and its control has 


HIGH LIGHTS OF NEW 


YORK BANK STATEMENTS 


Book Value Per Sh. 
Gross gate Cash&Govts. (After Adjustments) 
Dec. 31, . 31, Dec. 31, Dec. 31,Dec.31 Dee.31 *Earned Per Share Current Recent 


1934° 1933 1934 1933 
BANK: —In millions—000,000 omitted— 


1934 1933 1934 1933 Dividend Price Yield 


Bank of New York... $200.5 $123.1 $145.3 $71.3 $271.64 $262.43 $23.21 22.76 $14.00 325 43% 


Bankers Trust...... 882.9 611.6 682.8 381.1 
Central Hanover 738.6 759.6 594.9 347.0 
Chase National...... 1,709.8 1,364.3 1,018.1 511.8 
476.5 327.4 594.9 337.0 
Corn Exchange...... 237.5 211.8 171.9 140.3 
Guaranty Trust... .. 1,260.0 1,019.6 834.2 596.3 
Irving Trust........ 482.6 412.9 381.4 347.0 
Manufacturers Trust 500.3 381.8 319.1 195.9 
National City....... 1,394.6 1,117.2 882.2 593.5 


*After all adjustments to surplus and reserves. 


34.81 34.01 3.79 D3.84 3.00 54 5.6 
78.58 78.35 6.23 DO.39 6.00 105 5.7 
22.85 28.00 D4.44 D5.47 1.40 25 5.6 


34.05 33.75 2.11 2.34 394.6 
41.50 41.35 3.15 D5.47 3.00 44 68 
296.99 297.76 19.23 16.39 20.00 300 «(6.7 
21.56 21.51 1.05 0.03 ~=1.00 14 6.7 
18.67 18.16 1.00 D5.82 1.00 21 48 
18.69 18.16 1.62 DI3.98 1.00 220 45 
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been rendered exceedingly difficult 
by the multiplicity of ownership 
which has resulted in an excessive 
number of wells and an incapacity 
for voluntary cooperative restriction 
of output. Thus the crux of the 
entire effort to balance supply with 
demand and maintain dollar crude 
has been largely concentrated in this 
one area. 

The restrictive regulations of the 
Texas Railroad Commission were 
consistently ignored by a number of 
producers. Only a few months ago 
the dollar price for crude was on 
the verge of severe collapse due to 
widespread gasoline price wars, 
which to a significant extent were 
directly or indirectly caused by com- 
petition from gasoline from “hot” 
oil. The collapse was averted, how- 
ever, by intervention of the Federal 
authorities who set up the Federal 
Oil Tender Board under the au- 
thority of the section 9c of NIRA. 

The Supreme Court decision caused 
the immediate suspension of the 
Federal Oil Tender Board and has 
(for the time being at least) thrown 
the problem back upon the Texas 
authorities. The Court did not rule 
against the power of Congress to 
regulate interstate commerce in oil 
and oil products, but merely held un- 
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constitutional the blanket delegation 
of power to the President in the 
form and wording of section 9c. It 
is therefore quite possible that Con- 
gress will soon pass legislation de- 
signed to overcome this constitu- 
tional difficulty and thus enable the 
Federal Oil Tender Board to resume 
its activities. In the meantime, the 
Texas authorities seem to be making 
a more determined effort to keep 
East Texas within bounds. 

But on the other side of the pic- 
ture is the doubt and uncertainty 
engendered by the obvious and 
flagrant failure of the Texas au- 
thorities to restrict output in the 
past and the ever present possibili- 
ties of breakdown through political 
and legal complications. With the 
rest of the country and of the indus- 
try holding the umbrella by main- 
taining the dollar price, the State 
of Texas finds its tax revenues and 
the flow of funds to its citizens ma- 
terially augmented by a substantial 
flow of “hot oil.” Furthermore, the 
“hot oil’ operators are still mo- 
tivated by their desire to get as 
much oil as quickly as possible, even 
though at some sacrifice in price. 


Are Oil Stocks Attractive 


There has undoubtedly been some 
increase in output since January 7, 
but thus far it has not assumed 
dangerous proportions. Previous ex- 
perience suggests, however, that the 
present situation will not continue 
long without some rather determined 
efforts being made along legal and/or 
political lines to nullify the restric- 
tions now in force. If such efforts 
are successful, there will be a period 
of low prices pending further Federal 
action and the advent of the spring 
upturn in gasoline demand. There 
is little likelihood, however, of pro- 
longed demoralization; and therefore 
the immediate uncertainties do not 
appear sufficiently grave to warrant 
the investor in any large scale dis- 
position of sound oil securities. The 
advent of crude price reductions, 
followed by indications of a clearing 
up of the major problems, would 
provide excellent basis for selected 
new commitments in such issues as 
Standard Oil (New Jersey), Stand- 
ard Oil of California, Socony- 
Vacuum, Texas Corporation, Con- 
tinental Oil, Tide Water Associated 
and Ohio Oil. 


Shifting Trends 


in Sugar Earnings 


The tariff changes effected last year, which 

are being reflected in some changes in 

monthly sugar figures, call for a new ap- 
praisal of the status of the sugar shares. 


HE Costigan-Jones Act and re- 

ductions in the U. S. duty to 0.9 
cent a pound for Cuban sugar have 
fundamentally changed conditions 
and earnings prospects of the 
various companies engaged in filling 
Uncle Sam’s sugar bowl. 

According to statistics of the 
Sugar Institute, total deliveries of 
refined sugar in the United States 
for the first eleven months of last 
year declined 1.3 per cent as com- 
pared with the corresponding period 
of 1933. This reduction was very 
unevenly distributed among the 
various producing groups, as is 
shown in the accompanying tabula- 
tion. Domestic cane sugar refiners 
lost 3.6 per cent and beet sugar pro- 
ducers gained 17.6 per cent. Im- 
ports of off-shore refined, which had 
become a real menace to domestic 
refiners, dropped materially because 
of the restrictions under the quota 
system and registered a loss of 22.8 
per cent. 


U. S. Requirements for 1935 


Total U. S. requirements for 1935 
have been fixed at 6,359,000 short 
tons against 6,476,000 tons in 1933. 
In 1935, 4,549,000 will be supplied by 
off-shore areas. Distribution among 
principal suppliers is as follows, with 
1934 figures given in parenthesis: 
Cuba 1,857,022 tons (1,901,752) ; 
Porto Rico 788,959 tons (802,842) ; 
domestic beet sugar 1,550,000 tons 
(1,556,166). This slight reduction 
has become necessary by the un- 
expected falling off in domestic con- 
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sumption, which for 1934 is placed 
at 90.71 pounds per capita as against 
93.60 pounds in 1933, and a peak of 
109.30 pounds in 1926. 

Last year’s comparatively low rate 
of consumption is indicative of the 
potential gains to be expected from 
continuance of the present recovery 
movement which, together with the 
quota system, should assure a firm 
price structure. This is supported 
by the indicated further decline in 
total world production of sugar for 
the 1984-35 season whereas world 
consumption shows an upward trend. 


Status of Beet Sugar Producers 


American beet sugar producers 
continue in an advantageous posi- 
tion. The largest producer, Great 
Western Sugar, still appears attrac- 
tive at present prices despite re- 
ported lower output for the current 
crop year. Domestic refiners are no 
longer threatened by the competi- 
tion of imported refined and like- 
wise stand to benefit from a firmer 
average price structure. American 
Sugar Refining has the additional 
advantage of its Cuban centrals 
which cover part of its raw require- 
ments. Despite current high prices 
retention of the common _ seems 
justified as a long term commitment 
for income and in anticipation of an 
increase in the present dividend rate. 
As a somewhat more speculative 
issue (because of its comparatively 
limited marketability), National 
Sugar appears to be not without 
possibilities for the patient holder. 


CANE AND BEET 


SUGAR DELIVERIES 


(In thousands of tons of 2,240 pounds) 

U. S. Cane Percent- U. S. Beet Percent- Total Foreignand  Percent- 
Month Refiners age Factories age Insular Refined age 

1933 1934 Change 1933 1934 Change 1933 1934 Change 

— 83.0 111.2 +34.0% 49.0 53.2 + 86% 
February.............- 201.2 234.0 +163 96.1 131.6 +369 94 566 +146 
March ................ 297.4 257.5 —13.4 104.9 126.0 51.0 45.1 —11.6 
SF BS 104.9 119.6 +140 59.1 36.1 —389 
117.3 131.3 412.0 59.1 37.7 —362 
94.1 84.2 —105 63.1 38.8 —38.5 
August. ............5. 357.7 361.2 + 18 86.8 117.5 +35.4 53.2 360 —323 
September............. 356.1 328.5 —78 94.4 75.7 —198 51.3 350 —318 
October. .............. 261.8 297.1 85.2 94.3 43.7 46.1 + 5.5 
November............. 218.7. 243.5 +113 826 —25 39.1 26.5 —32.2 

Total 11 months. ...... 3,252.5 3,135.4 — 3.6% 1,041.6 1,225.1 +17.6% 571.6 441.2 —228% 

Grand Total. . ... .. .. .January to November 


. ......January to November 


1933. 4,865.7 ©1307 
1934 4565-7 | Percentage Decrease: 1.3 % 
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PASSING 


IMPRESSIONS 


By EUGENE KATZ 


A sobered and more serious Presi- 


President dent emerges from the message and 
Changes the budget. He may not have changed 

8 one whit in his determination to direct 
Outlook 


the national life to his way of thinking, 
but he is not so sure as a year ago that 
he can do it and less sure that if he does it it will spell 
the success of his plans. His public acknowledgment 
that what he is attempting is not easy of accomplish- 
ment and his willingness to argue and clarify each point 
are all to the future good. 

It is evident that the President’s chief preoccupation 
is with unemployment. Beside it all other Administra- 
tion enterprises are relatively unimportant, for if this 
drag on recovery could be lightened most of the other 
barriers would adjust themselves. In prosperity neither 
Government nor public is critical. 

It wasn’t without purpose that Mr. Hopkins, the 
sarcastic member of the President’s entourage, 
some months ago stated that the dole without work 
would have to cease as it was demoralizing the re- 
cipients. It proved to be the prelude to the President 
taking up the point on a larger scale. The States and 
Cities are in the future to help care for those unable 
or unqualified to work, and the Federal Government 
will provide employment through public works for the 
remainder. An expenditure of $4 billions was men- 
tioned. Assuming that after the unqualified are pro- 
vided for there remain 6.5 millions of employables, and 
50 per cent of the expenditures are for materials and 
supplies, there would be left an average of $300 for 
each worker, and he may have a wife and a child or 
two. He would probably prefer to stay on dole. 


Public works have never bridged the 
Public gap to private employment, for when 
Wathen public works look like an easy escape 
the country is so upset economically 
and industrially that the Government 
cannot find the capital to continue 
spending long enough. It is an old allure. Caesar tried 
it and the Roman Empire became poorer still. Germany 
took most of the billions it borrowed and created a 
gigantic public works program and her present eco- 
nomic situation is the answer. 

Better roads and finer buildings where sufficiently 
good ones already exist serve no practical purpose. 
The masses cannot live off them and they are in no 
mood to admire them. Public works are futile in bad 
times and unnecessary in good. The common man 
must look to private capital for his prosperity. In fact, 
we all live off the man one step higher up. When great 
masses of people are unemployed and millions of others 
are in quasi comfort it is because capital itself is 
making no money. 

The quickest way to realize the goal of full private 
employment and stable recovery is for the President 
to tell the people to go ahead with their businesses 
and, conscious of New Deal restrictions—which are not 
serious at all if capital only knew it would end there— 
make all the money they can. Monetary plans need 
reaffirming, new financing needs encouragement and 
the blot the President cast upon the stock market needs 
to be removed by friendly words that he himself utters. 
If every line of business pulled together the President’s 
own job would be immeasurably easier. 
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Futile 


Many foreign students of taxation 

Taxing believe that the United States is 

Capital wrong in taxing capital gains and 

permitting deductions for capital losses, 

Profits a procedure not generally followed out- 

side this country. They contend that 

“American tax returns are not a true barometer of 

actual business or income for the reason that they in- 
clude profits and losses on capital account.” 

It is true that this feature of our tax laws helped 
to play havoc with market decisions in the 1929 era. 
Brokers have always claimed that more people can take 
losses with firmness and equanimity than can take 
profits, especially if the profits are to be heavily taxed. 
In the illusory New Era when more people had profits 
than losses there was more selling to switch into some- 
thing else that would move even faster than there was 
selling to take profits and stay out of the market. 

Income taxes began with the war and the profit and 
loss feature was deliberately included because it would 
bring huge revenue, which was needed. It resulted, 
however, in uneven returns from year to year. It was 
not uncommon for a man’s income to show a variation 
of one thousand per cent from one year to another. 
If taxable income were real income derived from labor, 
dividends and interest, a better grade of stocks would 
have been bought and vastly more bonds. Bond sales 
were small in the good stock years. It is only re- 
cently that we have again become income-minded. 


It is apparent that the Government 

Final is not going to take graciously any in- 

Oil terference from the Supreme Court, 

ne and yet we will have many decisions 
Decision through the year pertaining to the 
emergency laws of the New Deal. It 
is a question at the moment whether the decisions of 
the Court or the will of Congress and the Administra- 
tion will prevail. 

In the Supreme Court’s decision on the curtailment 
of oil, which failed to support the Government’s posi- 
tion, several Cabinet members directly interested in the 
observance of the law as created by the Administration 
interpreted the decision favorably to themselves and 
asserted that the law would be carried out despite the 
Supreme Court. It lacked logic, and the threat was 
doubtless made on the impulse of the moment when 
the unexpected decision had overwhelmed them with 
surprise. 

When the Court believes that a particular emergency 
for* which a measure was created is past, as it pointed 
out, the motives of the President and his good inten- 
tions in the public behalf will not be taken as a sub- 
stitute for the limitation of power that the Constitu- 
tion permits. 

Meanwhile “hot oil’ will flow again and reach the 
markets, until some workable method of control is 
found. As to the danger that the wasteful production 
of oil will altogether deplete the supply, at a meeting 
of geologists about twenty years ago one speaker said 
that at the then rate of oil consumption the visible 
supply in America would be used up in ten years. 
Another speaker, a well-known oil operator then largely 
on the wild-cat side, replied that if the consumption 
were multiplied by a thousand it would take a thousand 
years to use up the already known deposits. 
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4 Diesel Power — 


A Promising New Industry 


The past year was one of marked expansion for Diesel 
power. What of the future? 


HE year just passed has wit- 

nessed a remarkable expansion 
in the manufacture and sale of 
Diesel engines, a growth which was 
largely confined to various fields 
which may be grouped under the 
heading of transportation. The total 
of Diesel installations in 1934 as 
compiled by Diesel Power was about 
758,000 horsepower, a gain of 200 
per cent over 1933 and of 70 per 
cent over the previous peak year, 
1928. Stationary installations of 
about 162,000 and marine installa- 
tions of 145,000 horsepower repre- 
sented only moderate improvement 
over 1933, leaving transportation 
units with about 451,000 horsepower, 
or 60 per cent of the total, to ac- 
count for most of the improvement. 

Because of the inability of many 
municipalities to secure Federal 
loans and the postponement of plans 
by others in the belief that they 
could get more aid from the Gov- 
ernment later, Diesel installations in 
municipal power plants showed an 
actual decline from 1933 and were 
smaller in total horsepower than for 
a number of years previous. This 
field accounted for about 25 per cent 
of stationary Diesel installations in 
1934, leaving the field of small in- 
dustrial plants to bring the total up 
by showing a goodly increase. 


Diesel Power in Use 


In the general field of transporta- 
tion, tractors accounted for much the 
largest gain and represented by far 
the greatest portion of the total. 
The following table shows the break- 
down of 1934 Diesel horsepower in- 
stalled in transportation: 


331,000 H.P. 73% 
Raliroads 40,000 
Excavating 
equipment . 20,000 5 
451,000 H.P. 100% 


Probably as much as 85 per cent 
of the tractor installations were for 
industrial uses where the economy 
of the Diesel can be more effectively 
realized than in agricultural uses. 
Most of this business was divided 
among Caterpillar Tractor, Interna- 
tional Harvester, Allis-Chalmers and 
Hercules Motors, with Caterpillar 
getting by far the greatest portion 
of the total. The publicity which 
attended the initial runs of some of 
the new Diesel powered railway 
trains resulted in a distinct over- 
emphasis of this aspect of Diesel 
engine growth, with respect to both 
1934 and future probabilities. The 
railroads seem likely to greatly in- 
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crease their use of Diesel power, but 
their two largest fields for it are 
likely to be in long haul heavy 
freight duty and short haul local 
passenger business. 

The use of the Diesel engine in 
heavy duty trucks recorded a sub- 
stantial percentage increase last 
year, although its proportion to total 
Diesel installations remained very 
small. It is estimated by Diesel 
Power that in 1934 there were ap- 
proximately 575 Diesel installations 
in trucks, a gain of around 90 
per cent over 1933, and represent- 
ing a growth from scratch over a 
period of four or five years. In re- 
lation to the total commercial car 
market this is of course a very small 
figure, but in comparison with the 
total of trucks of 5-ton capacity and 
over it represents the fairly signifi- 
cant proportion of 7 per cent. 

The principal advantages in the 


Diesel engine for truck use are low 
maintenance and the large economy 
in fuel cost, which latter may run as 
high as a saving of 75 per cent in 
comparison with the equivalent gaso- 
line engine. But since the Diesel en- 
gine adds $1,800 or more to the total 
truck purchase price, the field has 
been limited to the higher cost heavy 
duty trucks and largely those re- 
quired for long distance haulage. 
In this particular field the rising 
trend of the Diesel engine appears 
likely to go further, although up to 
the present the major producers such 
as Mack, International, G.M.C., and 
White have not translated their 
Diesel truck developments into com- 
mercial operations, and are _ not 
likely to do so until there is a more 
insistent and widespread demand 
which will allow a larger volume 
production. 

For the investor desiring to bene- 
fit from further growth in this in- 
dustry the best procedure is to limit 
holdings to the strongest factors and 
companies which are well entrenched 
in allied lines also. Among the best 
situated are General Motors, Allis- 
Chalmers, International Harvester, 
Caterpillar Tractor and Fairbanks- 
Morse. 


A Good Yielding Stock Group 


A selection of six sound common stocks affording yield 
of from 5 to 74 per cent. 


ESPITE the demands of idle 
funds for conservative employ- 
ment, it is still possible to find a 
fairly large number of common 
stocks of high quality which offer a 
satisfactory and well protected yield 
under present conditions. With the 
thought of aiding the investor in 
completing his buying program in in- 
come stocks, the accompanying selec- 
tion of six sound dividend paying 
issues is presented. 
The list is not intended to present 
a complete investment plan; the 
stocks have been selected arbitrarily 
and are not an exhaustive compila- 
tion of issues in the better grade 
category. But the respective com- 
panies appear to face favorably de- 
fined prospects which would insure 
the maintenance of existing divi- 
dends and, in addition, the shares are 


not devoid of some possibilities of 
enhancement in value with a further 
extension of the recovéry movement. 

In view of the prospects for con- 
tinued ease in money rates, the de- 
mand for stocks which provide an 
adequate return on invested capital 
is not likely to diminish in the near 
future. The average investment list 
should be represented in the better 
grade dividend paying issues and, as 
conditions warrant, the proportion 
of surplus funds in this group may 
be increased. There appears to be 
little reason for haste in the. ac- 
cumulation of new commitments at 
the present time, but the following 
issues are presented for considera- 
tion upon the settlement of such 
factors of uncertainty as the gold 
clause and the appearance of gen- 
eral market stability. 


SIX GOOD YIELDING COMMON STOCKS 


Earned per Sh. 


Annual Recent Current 


Stock 1933 *1934 Dividend Price Yield 
American Snuff.................... *$3 .00 64 5.5% 
American Stores................... 3.22 b$1.60 72.50 41 
Bohn Aluminum................... 4.24 3.59 3.00 56 5.3 
2.10 e1.72 1.80 33 5.4 
MacAndrews & Forbes.............. 2.57 2.00 40 7.5 


*Including 50 cents extra. 


1.60 32 5.0 


tIncluding $1 extra. a-Eleven months ended May 31. 


b-Six months ended June 30. c-Nine months ended September 30. d-Twelve months 


ended May 31. 
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VALUABLE FOR 
FUTURE REFERENCE. 


Columbia Pictures Corporation 


 ¥ EADER of the independent motion pic- 
No. 225 ture producers which confine their ac- 
tivities entirely tc the production and distri- 
bution of films and own no theatres. Owns 
fully equipped sound studios and film laboratories at Holly- 
wood. Subsidiaries and agencies in most foreign countries. 

Progressive management, which has been largely respon- 
sible for company’s consistent expansion. 

Good capital structure. No bonds, other than mortgages 
and purchase money contracts of $184,086; 17,261 shares 
of $3 cumulative no par preferred and 168,177 shares of no 
par common; 80 per cent of 


COLUMBIA PICTURES latter is in a voting trust 

— expiring 1940. 
2 working capital on June 30, 
4 1934, $4.9 millions; cash, 
: - $825,186. Working capital 
may ratio: 4.7-to-1. Book value of 

common, $30.86 per share. 


1827 1928 1928 1930 1931 1932 1933 1934 


paid regularly 
. preferred since issuance in 
1929. Payments inaugurated 

on common in 1930 and sus- 
pended in 1931; resumed in 1934 on present annual basis 
of $1 cash and 5 per cent in stock. 

In addition to freedom from burdensome real estate 
obligations, because no theatres are owned or leased, com- 
pany has also had the advantage of borrowing “stars” from 
other producers under short term contracts. 

Voting trust certificates for common, listed on the New 
York Stock Exchange, and the common stock itself, listed 
on New York Curb, are moderately speculative. Appraisal 
Rating of Common: B. Fiscal years close on June 30. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


——--1932 1933 1934 
Sept. 24 Dec. 24 Mar. 25 June 30 Sept. 30 Dee. 30 Mar. 31 June 30 Sept. 29 
$1.23 $0.84 $0.95 $1.08 $1.36 $0.89 $1.92 $1.52 $1.29 


Cudahy Packing Company 


NE of the “Big Four” meat packers, with 
No. 226 operations extending from the purchase 
of livestock through the processing and 
eventual distribution of the dressed product. 
Activities are somewhat better integrated than competitors, 
being augmented by the extensively merchandised scouring 
powder, “Old Dutch Cleanser.” 

Able management under the direction of E. A. Cudahy. 

Satisfactory capital structure; $17 million bonds; 20,000 
shares 6 per cent preferred, 65,505 shares 7 per cent pre- 
ferred (both $100 par, cumulative); and 467,489 shares of 
$50 par common. 

Sound financial condition. Working capital October 27, 
1934, $20. millions; cash $5.5 
millions; inventories $21 mil- 
lions. Notes payable of $10.9 
millions were incurred partly 
to finance additional inven- 
tories last year. Working 


CUDAHY PACKING 


Price Ri 


capital ratio: 2.3-to-1. Book $6 

value of common, $67.83 per = ~ 

share. 0 
Regular preferred dividends; 

common payments’ uninter- 

ruptedly since 1924. Present 


rate $2.50 per share annually, 
paid since 1933. 

Time element in processing meats and subsequent distri- 
bution creates an important inventory problem, particu- 
larly since pork supplies must be accumulated during the 
heavy hog marketing periods. Stable or rising meat prices 
are therefore necessary for satisfactory operations. 

Equity position of preferreds and earnings progress in 
recent years attach an investment rating to the issues. 
Common is of medium grade; and reflects in its action 
the varying trends of meat prices together with consumer 
demand. Appraisal Rating of Common: B. 

Publishes earnings once a year; fiscal year ends in fourth 
week in October. 
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Duplan Silk Corporation 


[MPORTANT manufacturer of piece dyed 
No. 227 broad silk, rayon, acetate and mixed 
fabrics. Activities also include processing, 
winding and warping of silk and rayon 


yarns under patented processes. Mills have a total of 
1,675 looms, producing about 12 million yards per annum 
and 144,000 spindles with an annual capacity of 3.7 mil- 
lion pounds of silk. Distribution is nationwide, with bulk 
of piece goods sold directly to garment manufacturers. 

Management capable and aggressive, follows conservative 
policies in financial matters. 

Sound capital structure. No bonds; 17,728 shares 8 per 
cent cumulative preferred stock ($100 par) and 270,000 
shares no par common. 

Good financial position. Net working capital on — 

31, 1934, $1.7 million; cas 


iK $424,000. Working capital 
mes ratio: 4-to-1. Book value of 
Price Range common, $15.32 a share. 


Good dividend record. Pre- 
ferred dividends maintained 
ms regularly since issuance of 

; stock. Present common rate 
1927 1928 1929 1930 193) 1932 1933 1934 . F — has been paid since 

Earnings for fiscal Price fluctuations of silk 

years ended May 31 most important earnings fac- 

tor as raw materials account 

for 65 per cent of manufacturing costs. Style changes also 
affect profit prospects. 

Preferred stock is of investment status except for lack 
of marketability. — stability of return, common is 
usually subject to rather wide fluctuations characteristic 
of textile stocks. 

Appraisal Rating of Common: B. 

a earnings only once a year. Fiscal year ends 

ay 31. 


Electric & Musical Industries, Ltd. 


FORMED in 1931 as a merger of the 

Gramophone Co., Ltd., and the Columbia 
Graphophone Co., Ltd., this holding company 
today is one of the world’s leading distribu- 
tors of talking machines, records and radios, with interests 
in Europe, Asia, South America and Australia. 

The company’s British management concentrated during 
the ees on curtailing expenses and eliminating un- 
profitable ventures in some of its foreign territories. Radio 
Corporation of America is represented on the directorate. 

Capital structure is simple and typically British, com- 
prising £460,000 6 per cent preference shares (£1 par) 
and £2,902,875 ordinary shares (par 10 shillings). The 
latter are listed on the 
N. Y. S. Exchange as “Ameri-  [etectricat & MUSICAL INDUSTRIES 
can shares. % 


No. 228 


Financial position satisfac- Pree Renge | 
tory, September 30, 4 
operating subsidiaries had net |} 


working capital of £1,642,439; 
cash, £300,405; government se- 


| Earned per share mm. 0 
ficit per share 


curities, £1,304,404. Working si 
value of ordinary shares in- Real al 
dicated at 101.47 per cent of we 30 


par. 

Dividend record irregular. Initial payment of 10 per 
cent on ordinary stock declared in September, 1934, amount- 
ing to 19 cents per American share. Payment of 9 per 
cent on the preference issue January 15, 1934, cleared up 
all arrears on that stock. 

The company’s earnings underwent improvement in the 
last fiscal year, and the management is now exploring the 
possibilities of commercial television, which because of the 
comparatively small areas in Great Britain and Europe 
has greater near term possibilities there than in the U. S. 

The stock is essentially speculative. Appraisal Rating 
of Common: C. 

Earnings are published only annually. Fiscal year ends 
September 30. 
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Food Machinery Corporation 


RINCIPAL business is the manufacture 
and sale of machinery and equipment used 


No. 229 


in the canning, horticultural and packing 


industries. A fairly substantial portion of 
revenues is derived from leasing machinery on a royalty 
basis, and new sources of business are being developed in 
the auto equipment field for which company supplies car 
washers, brake testers and service station equipment. 

Capable and progressive management, long experienced 
in the field. 

Capitalization conservative: $1.5 million funded debt; 
7,500 shares 6% per cent cumulative preferred ($100 par); 
190,797 shares no par common stock. 

Strong financial position. 
FOOD MACHINERY Net working capital September 
80, 1934, $4.6 millions; cash 


NY CURB. | 
$796,000. Working capital 
Frarciece € ratio 12.4-to-1. Book value of 
oOo} common, $22.90 per share. 


| $4 Preferred dividends paid 
0 somewhat irregularly during 
1927 1928 1929 1990 1931 1937 1933 1934 as past two years, but all 
due 
and common resum istribu- 
out 30 tions January 10, 1935, with 
a 25-cent dividend, the first 
payment which has been made since January, 1932. 
Company depends primarily upon activity in the food 
and packing industries but may increase its participation 
in general recovery through further development of its 
business with the automotive field and in other miscellane- 
ous lines. Common stock is speculative in character. Ap- 
praisal Rating of Common: C+. 
Publishes earnings only once a year. Fiscal year ends 
September 30. 


The Glidden Company 


NE of the largest manufacturers of 
No. 230 paints and varnishes, the company has 
also developed a substantial volume of busi- 
i ness in food products, chemicals and pig- 
ments. Food products division produces mainly edible oils, 
margarine, salad dressings and shred cocoanut. Paints 
and varnishes are used by automobile, building, railway, 
radio, furniture and other industries and are also supplied 
to the retail trade. 

Under management which was responsible for founding 
of business in 1917 and its growth in subsequent years. 

Satisfactory capital structure although proportion of 
senior securities is rather 
high. Bonds, $3.3 millions; GLIDDEN COMPANY 
prior preference stock, 65,000 


shares of $100 par value; Farge 
common stock, 650,000 shares : 
of no par value. 


Strong financial position; pat shave 
0 


net working capital October 


31, 1934, $9 millions; cash, Deter per share] 
ratio: 3.3-to-1. Book value o : 

common, $19.62 per share. 


Dividends paid without in- 
terruption on _— preference stock; irregular payments 
on common. esumed dividends on latter with payment 
of 25 cents in December, 1933, after lapse since October, 
1930. Current rate, $1 per share plus extras. 

Fluctuations in butter prices largely determine market 
for margarine products; demand for company’s other food 
products relatively stable. Is in position to benefit from 
both home modernization and home building programs. 

Prior preference a medium grade investment stock; 
common is speculative. Appraisal Rating of Common: B. 


RECENT SEMI-ANNUAL EARNINGS RECORD PER SHARE OF COMMON STOCK: 
—1930— ——-1931-—— -———-1932-—— -——-1933-——- -———-1934-——— 
Oct. 31 Apr. 30 Oct. 31 Apr. 30 Oct. 31 Apr. 30 Oct. 31 Apr. 30 Oct. 31 
D$1.08 D$0.34 D$0.13 D$0.27 $0.34 D$0.30 $1.85 0.89 $0.79 


Holland Furnace Company 


T HE largest manufacturer and distributor 
No. 231 of residentia] hot air furnaces. Other 


and related activities include cleaning and 


repair services and new developments in air 
cooling and conditioning systems. Bulk of business con- 
ducted through some 509 branches although distribution is 
also effected through some 400 dealers in small com- 
munities. 

Management long identified with the furnace industry. 

Capital structure conservative: $2.3 millions funded 
debt; 10,715 shares of $7 cumulative preferred ($100 par) ; 
426,397 shares of no par common red 9 

Strong financial position. Net working capital March 31, 
1934, $5.3 millions; cash and 
marketable securities $1.2 mil- 
peanegeon lion; working capital ratio 
25.6-to-1. Book value of com- 

mon, $8.73 per share. 

Irregular dividend record. 
Last preferred payment made 
January 1, 1933; accumula- 
tions as of January 1, 1935, 
$14 per share. Last common 
dividend paid July 1, 1932. 

Company’s regular lines 
should be stimulated by a 
successful prosecution of the program of the National 
Housing Administration, and further growth in the air 
conditioning field should find reflection in that division of 
Holland’s business. 

The common stock is speculative in character. 

Appraisal Rating of Common: 

Fiscal years close on March 31. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
1932 1933 1934 
Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 
D$0.69 D$0.97 D$2.31 D$0.20 0.44 D$0.005 D$0.64 D$0.31 $0.57 


HOLLAND FURNACE 


Earned per share, 
Deficit per share 


1927 1928 1929 1990 1933 1937 1933 1934 


Earnings for fiscal 
years ended March 31 


International Agricultural Corporation 


FE NGAGED in mining of phosphate rock 
No. 232 and manufacture of fertilizers. Esti- 
mated life of phosphate reserves about 100 
years. Approximately two-thirds of annual 
revenues normally derived from sale of finished fertilizers 
with cotton and tobacco growers accounting for about 80 
per cent of consumption. Does considerable business in 
export of phosphate rock. 

Capable management has inaugurated policy of financial 
conservatism by confining sales as far as possible to 
cash basis. 

Good capital structure. Funded debt $6.1 millions; 
100,000 shares 7 per cent cumulative prior preferred ($100 
par) and 436,049 shares of no 
par common stock. Me INT AGRICULTURAL CORP 

Strong financial position. 

Net working capital June 30, Price Renge_ 
1934, $6.4 millions; cash $2.2 

millions. Working capital 
ratio: 24.1-to-1. Book value 
of common, $16.97 a share. 

Irregular dividend record. 
Last payment on pref erre d, 1927 1928 1929 1930 1931 1932 1933 1936 
$1.75 March 1, 1931. Ac- 
cumulations January 1, 1935, 
$49 a share. Nothing ever 
paid on the common. 

Farm purchasing power, especially in the cotton and 
tobacco growing areas, is most important earnings factor. 
Competition extremely keen. Maintenance of remunerative 
prices depends upon effectiveness of Code regulations. 

Both the preferred and the common are essentially specu- 
lative and subject to sharp fluctuations, often reflecting the 
rather seasonal character of company’s business. 

Appraisal Rating of Common: D+. 

P —" earnings only once a year. Fiscal year ends 

une 30. 


o 


Earned per share ry 


$2 


Earnings for fiscal 
years Fine 30 


NEXT 
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What’s the Matter With 
Standard Brands? 


While other leading food stocks have moved forward, 

Standard Brands has hovered around its 1934 low. 

With a yield of close to 6 per cent, is the stock “out 
of line”? 


HE failure of Standard Brands 

to share in the price recovery 
which has been evident among the 
food shares in recent months has 
provided fuel for a number of 
rumors which have not helped to 
strengthen the market status of the 
stock. One of the outstanding lead- 
ers of the package food division, the 
company should be among the first 
to share in the benefits of increasing 
demand, but the earnings trend thus 
far has not reflected the improve- 
ment anticipated. 

Profits for the nine months ended 
September 30, 1934, equalled 84 
cents a share, against 79 cents in 
the comparable 1933 period, but the 
fact that third quarter earnings 
amounted to only 19 cents compared 
with 28 cents in the third quarter 
of the previous year has probably 
been the cause for doubt. The third 
quarter decline is explained by the 
fact that Standard Brands’ Fleisch- 
mann Distilling subsidiary termin- 
ated its distribution agreement with 
the Penn-Maryland division of Na- 
tional Distillers Products in July, 
and then had to make entirely new 
arrangements for the marketing of 
its gin. The building up of a new 
distributing system was a non-re- 
curring expense which was charged 
against third quarter earnings. 

The earnings report for the full 
year 1934 will doubtless show less 
than the $1.15 a share reported for 
1933, but will cover the present $1 
annual dividend. A year ago the 
company had over $1 million in 
credits for foreign exchange and 
inventory adjustments which will 
probably not be made this year. In 
fact inventory adjustments for 1934 
may be in the nature of a small 
debit. 

The outlook for 1935 is regarded 
as “satisfactory” with sufficient 


Earnings of Standard Brands 


Quarters Ended: 1932 1933 1934 
0.31 0.27 0.31 

Six Months .... $0.61 $0.51 $0.64 
September 30 ... 0.24 0.28 0.19 
December 31 .... 0.29 0.33 

Twelve Months . $1.14 $1.12 
Annual dividend .. 1.00 1.00 $1.00 


&6 


earnings stability indicated to war- 
rant the assumption that the pres- 
ent dividend will be maintained. The 
possibility of any important expan- 
sion in profits during the immediate 
future will be determined largely by 
an increased sales volume, for it is 
only on large turnover that the com- 
pany can earn a sizable return. At 
present levels around 18, the stock 
cannot be regarded as attractively 
priced on the basis of earnings but 
it continues to offer possibilities 


-primarily on the basis of yield and 


income stability rather than unusual 
profits. 


Merging by Outside 
Pressure 


URING the week the financial 

community was entertained by 
a fantastic story of a merger of six 
or seven of the smaller units in the 
motor industry. The tale went on 
to relate that there was an organiza- 
tion set up that was to appeal to the 
shareholders of these particular com- 
panies to consent to a merger, and 
thereby create the fourth giant in 
the industry. If it had had the basis 
of feasibility the plan was ambitious 
enough to make the controlling 
geniuses of Ford, General Motors 
and Chrysler sit up and scratch their 
heads. When the officials of the 
designated candidates for the merger 


were approached they let it be known 
that they knew nothing about it and 
that those who were inclined to be- 
lieve the rumor could come around 
to the church and they would not 
find them waiting as intended bride- 
grooms or brides. 

Apparently the scheme was evolved 
by ambitious promoters who thought 
they saw an opportunity to effect a 
merger without the consent of the 
interested parties. The physical dif- 
ficulties of pressing a merger on 
companies through the outside seems 
to have been of little consideration. 

In due course the whole scheme 
will “die aborning.” 


Insulls and the Law 


HATEVER may be one’s in- 

dividual opinion of the out- 
come of the trials of the two Insulls, 
Samuel and Martin, no criticism can 
be fairly raised that the Government 
and the State did not have every 
opportunity to show guilt. Both 
presented their strongest cases, but 
the juries in each instance found the 
defendants not guilty. 

The outcome of these cases again 
vindicates our jury system and like- 
wise shows that the tendency of the 
majority of our people is strongly 
for fair play. Both of the Insulls 
made the mistake of over expansion 
in a period when the whole country 
was engulfed in reckless growth; 
these errors were human and not 
criminally conceived. But public 
clamor for general punishment for 
a national mania ran high and 
victims were called for upon whom 
to pour this resentment. 

The collapse of their empire made 
the Insulls vulnerable for the role 
of a goat. But when the evidence 
was presented, a jury of twelve men 
came to the conclusion that the de- 
fendants did not violate the criminal 
code however much they may be 
blamed for errors of judgment. 


YOUR TAX PROBLEMS 


HE FINANCIAL WORLD is 

pleased to announce that it has 
secured the cooperation of Perley 
Morse & Company, a leading firm of 
Certified Public Accountants, to as- 
sist subscribers in the solution of 
their tax problems. During the past 
25 years this firm has been retained 
for audits, investigations, tax mat- 
ters and in advisory capacities by 
various departments of the Federal 
and State Governments, and during 
the 35 years of its life has been 
regularly retained as auditors and 
accountants by practically every type 
of industry or class of business. 


Annual subscribers to THE FINAN- 
CIAL WORLD are privileged to submit 
directly to Perley Morse & Company, 
in writing, simple problems concern- 
ing income taxes. Complicated prob- 
lems, matters involving research, or 
preparation of returns will be han- 
dled on a fee basis (with estimates 
furnished without the subscriber in- 
curring any obligation). 

Address your inquiries to Perley 
Morse & Company, 165 Broadway, 
New York City, stating that you 
are an annual subscriber to THE 
FINANCIAL WORLD and inclosing a 
stamped self-addressed envelope. 


THE FINANCIAL WORLD 
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Mucu more important to the 
American people than all the guesses 
as to what will be the Supreme 
Court’s decision on the gold clause 
which Congress so airily nullified is 
the unconcealable importance the 
Court attaches to the Constitution. 


That trend of thought continues to 


creep out in the questions the jurists 
ask in cases coming before them that 
involve constitutional rights. In 
several decisions already rendered by 
our high court, there is indicated the 
attitude that this fundamental frame 
work of our Government cannot be 
infringed upon except through the 
proper legal channels of amendments. 


I HAVE already pointed out in this 
column that this very thing was 
likely to occur. Whether the meth- 
ods pursued in creating the New 
Deal conformed to the legal require- 
ments prescribed by the Constitution, 
I emphasized, was yet to be deter- 
mined. The last word of approval 
can only come from the third arm 
of the Government: the judiciary. 
While Congress has the power to 
legislate and the executive branch 
the duty to enforce its legislation, 
the framers of the Constitution pro- 
vided another balance or check, the 
Supreme Court, which acts as the 
watch dog to see that the rights of 
the citizens are not infringed. 


In THE so called gold cases awaiting 
decision, two important questions are 
involved: the right of Congress to 
determine the form of money with 
which to pay Government obliga- 
tions: and whether the Government 
has the power to invalidate a con- 
tract it entered into when it sold 
its obligations to investors. The 
right to designate the type of money 
appears clearly defined; hence the 
general expectation is that the deci- 
sion on this part of the problem will 
uphold the Administration. But the 
sanctity of a contract presents a 
more concrete problem, one that is 
so clear cut in its legal delineation 
that there can not help be a con- 
siderable doubt as to what action the 
Court will take. 


Concress cannot plead ignorance 
regarding the nature of its monetary 
legislation. It had ample warning 
from one of its most astute solons 
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that it was pursuing an “unconstitu- 
tional and immoral” course when it 
was considering it. Senator Carter 
Glass denounced it in these unequiv- 
ocal terms. Yet Congress went 
ahead as if no obstacles were in the 
way, under the spur of the New 
Dealers whose zeal for their pet 
theories could not be quenched. It 
could not see the Constitutional reef 
upon which its legislation might 
strand. 


Unrortunatey for us all, our 
monetary policy has led us into a 
bog of uncertainty. Particularly is 
this true in regard to the abandon- 
ment of the gold clause. Herein a 
situation has been created that could 
become exceedingly difficult to un- 
scramble should the Supreme Court 
decide flatly and without reservation 
that this legislation impinges upon 
the Constitution. Such an outcome 
could well be attended with consider- 
able dislocation to our financial 
equilibrium. 


No ONE can tell what the Court will 
do. However, in several instances 
in the past it has read into the law 
an interpretation that, although 
beyond statutory limitation, is war- 
ranted by an emergency. In this 
instance it could maintain the sanc- 
tity of contractual obligations, and 
declare the erasure of the gold clause 
from Government bonds a temporary 
expedient that should be corrected 
when the emergency compelling this 
action has ceased to exist. Under 
such a ruling, sufficient time could be 
allowed for this infringement of the 
Constitution to be rectified without 
causing undue disturbance to busi- 
ness or to the financial world. 


W uar Congress would do and 
what course the Administration 
would chart out for itself in the 
event of an adverse decision, it is 
idle to speculate upon. It could re- 
value gold so that creditors would be 
protected. That is one viewpoint 
generally discussed. It would be 
much easier for the Government to 
adjust itself to an unfavorable out- 
come than it would be for corpora- 
tions that have large bonded indebt- 
edness containing the gold clause. 
Were they compelled to adhere to 


OUTSTANDING 


STOCKS “1935 
Va 
No 1 Reports of 1934 twice 1933 ¢q 
showing—1935 for further 
improvement. Financial condition 
sound. Rising commodity prices are 
certain to reflect advantageously in 
the earnings of this particular 
ee AT ABOUT $12 
No. 2 One of the few which has 
” recently been above 1933 
peaks. Much better 1935 business 
expected. It feeds on the biggest 
manufacturing industry in the 
world. Cash position is twice as 
good as the above stock yet avail- 
AT ONLY $12 
No 3 Manufactures a product 
- which has no substitute. 
A highly efficient management has 
put this enterprise and its stock to 
within 5 points of 1929 high prices. 
The peculiar situation of its indus- 
try for 1935 puts this company ina 


position to exceed past 8 years’ rec- 
ord. Obtainable..... ALSO AT $12 


AND HOW TO SELECT THE 
BEST ONE FOR YOURSELF 


Our 110 page analysis book 
shows the way. A copy 
AA 5 will be sent on re- 


ceipt of 6¢ to cover postage. A 


Wr 


TILLMAN SurveY 


FENWAY 
BOSTON 


Our Current Market Letter 


discusses the 


Building Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange, Inc. 


115 Broadway 60 East 42nd Street 
New York New York 


NOTICE 
Coral Gables (Florida) bonds. 


Complete information covering 
the city’s financial condition 
available to holders of bonds or 
certificates of deposit. 


State amount and serial numbers 


held. 


Apply to CITY CLERK 
Coral Gables, Florida 


COMMODITIES 


Folder explaining margin requirements, commis- 
sion charges and trading units furnished on request 


Cash or Margin Accounts 


Inquiries Invited 


J. A. Acosta & Co. 


Continuing the business heretofore 
conducted under the name of 


SPRINGS & CO. 


Members New York Stock Exchange and other 


leading exchanges 
60 Beaver St. New York 
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Highlights of Listed Bonds 


The following compilation furnishes the investor with essential data concerning 
active bonds listed on the New York Stock Exchange. 
is not to be construed as a purchase recommendation—the table is intended 


to be informatory only. 


changed weekly, so that in due time all active bonds will be covered. 


Cur- 1934 Price 
Recent rent 
ISSUE Price Yield High 
Chesapeake Corp. 5s, 1947.......... 104 «48% 110 96 
e & Ohio R.R.: 
116 838 11434 988 
ref. & imp. 444s, A, 1993......... 1090s 4.1 109 885% 
i 109 4.1 109 88 
Rich. & hileg 105 3.8 105% 
Rich. & Alleg. 2nd 4s, 1989....... 101 39 101% 
Chicago & Alton ref. 3s, 1949........ 50 6.0 70% 45% 
& Quincy R.R.: 
108 3.7 10734 92% 
Ist & ref. 107. 42 10744 88% 
Ill. Div. Curr. 334s, 1949....... . 102 3.4 102% 88 
Ill Div. Curr. 4s, 1949 ........... 106 «3.8 107 97 
Chicago & Eastern Ill. R.R.: 
Chicago & Erie R.R. 5s, 1982....... 91 
Chic. Gas Lt. & Coke Ss, 1937...... 103 «49 106 9814 
o Gt. West. 4s, 1959......... 57 25 
Chic. Ind. & South. 4s, 1956........ 8&8 46 
Indi is & Louisville R.R. 
Dfit. 424% 
22 Dft. 47% 
Ist & gen. 5s, A, 1966........... 8 Dft. 23% 
8 Dft. 25% 
Chic. Lake Shore & E. 434s, 1969... 105 4.3 105% 9 
Chic. Milwaukee St. Paul & Pac. R.R.: 
56% 
conv. Adj. 5s, A, 2000............ 7 235% 
gen. 4s, 74% 
60 75 52 
61 7.8 84 54% 
& Northwestern R.R.: 
51 78 48 
58 «8.1 8234 54% 
SSS 59 8.4 8734 573% 
Ist & ref. 444s, 2037............. 60 22 
Ist & ref. 5s, 2037.......... 66144 
Ist & ref. 434s, C, 2037.......... 6l 215% 
Chicago Railways 5s, 1927.......... 68 87.3 68 47 
Chicago Rock Island & Pac. R.R.: 
43 Dft. 73% 38% 
16 Dft. 31% 14% 
17. Dftt 3234 15% 
conv. 44s, 1960................ 8 Dft 1834 
Chic. St. Louis & N. O. R.R.: 
Memphis Div. 4s, 1951.......... 81 49 8635 6314 
Chic. Terre Haute & S. E. R.R.: 
Sy eee 54 9.2 80 45 
Inc. 5s, 1960... ER 62 25% 
Chicago Union Station: 
114 5.7 115% 11134 
Chicago & West. Ind. we 
cons. 4s, 1952.. 93 72% 
Ist & ref. 544s, 1962............ 1025.4 10444 8434 
Childs Co. deb. 5s, 64 «078 65 41 
Chile Copper deb. 97 ae 8 59 87 56 
Choctaw, Okla. & 1952.. 37. 62 36 
Cinn. Gas & Elec. 4s, A, 1968..... 104 3.9 92 
Cinn. Hamilton & Day. 44s, 1937.. 103 4.3 1034 96 


Cinn. Ind. St. L. & Ch. R.R. 4s, 1936.. 103 3.9 104 99 


109 1 110 


D-Deficit. *Earnings of 
panies. #Guaranteed by proprietary companies. 


: Figures given are the present call prices, if any. 


1942, b-As a whole onl 1952. c-As a whole onl 
ry, aw ly ebruary, aw! 


beginning Ju 39. h-Beginning May, 19: ly. 
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k-Beginning July, 1936. oll 


Times Chgs. 
Earned 
1932 1933 
253 2393 
3.18 3.71 
3.18 3.71 
3.18 3.71 
3.18 3.71 
3.18 3.71 
3.18 3.71 
*0.82 *1.01 
1,16 1.59 
1.16 1.59 
1.16 1.59 
1.16 1.59 
1.16 1.59 
*D0.49 *0.14 
*D0.49 *0.14 
*0.81 *1.03 
*1.85  *1.39 
0.30 0.74 
*0.71 *0.91 
D0.02 0.05 
D0.02 0.05 
D0.02 0.05 
D0.02 0.05 
D0.02 0.05 
*D12.40 *D6.07 
0.07 0.65 
0.07 0.65 
0.07 0.65 
0.07 0.65 
0.07 0.65 
0.07 0.65 
0.07 0.65 
0.34 0.55 
0.34 0.55 
0.34 0.55 
0.34 0.55 
0.34 0.55 
0.34 0.55 
0.34 0.55 
0.34 0.55 
0.34 0.55 
0.92 1.14 
0.31 0.25 
0.31 0.25 
0.31 0.25 
0.31 0.25 
*0.80 *1.01 
*0.07 *0.65 
*0.07 
| 
§ 
# 
# # 
0.72 0.54 
D0.20 0.86 
*0.31 
4.59 3.77 
*0.82 *1.01 
*0.71 1 
| 


Amount Prior 
Outstdg. Liens 
(000,000 omitted) 
$35.9 0 
24.8 97.9 
35.1 97.9 
6.0 0 
1.0 66.0 
45.4 0 
65.2 85.0 
40.0 160.1 
30.0 160.1 
50.4 0 
34.0 0 
2.7 0 
31.0 11.6 
12.0 0 
9.9 0 
35.5 0 
15.1 4.8 
53 #19 
47 #19 
59 16.2 
4.0 16.2 
9.0 0 
106.4 157.7 
182.9 263.6 
9.0 0 
42.6 0 
48.2 0 
24.0 0 
15.0 0 
31.3 0 
30.6 0 
23.7 0 
33.9 0 
20.6 199.2 
15.3 199.2 
12.0 199.2 
72.3 0 
14.8 0 
41.7 0 
61.6 0 
104.5 72.6 
40.0 72.6 
3.4 0 
92 7.5 
63 17.0 
30.8 0 
13.1 0 
16.0 0 
7.0 60.0 
50.0 10.0 
16.2 50.0 
53 41 
30.9 0 
54 «(3.5 
35.0 0 
1.9 0 
5.3 0 
12.0 0 
12.0 0 
12.0 0 


100 1936. e-Asa le onl July, 
w w beginning July, | 


guarantor or assuming onmpeny. tCallable as a whole only. §Guaranteed by four 
uaranteed by seven propriet: 
9 Month of maturity is indicated by position of the figure in interest dates: thus A-O 


Inclusion of an issue 


The issues contained in these presentations are 


Inter- 
est 
Dates 


MISN 


proprietary com- 
companies. N.C,-Non-callable. Matur- 
indicates October 
in later years. a 


as the month of matur- 


whole onl 
or sinking und at 
gts a whole only 
jovember, 1937.} 


this promise, with the dollar de- 
based, the fear prevails that it would 
involve general bankruptcy. That 
dangerous contingency may also in- 
fluence the Court in its decision. 


Yer whatever is the outcome of 
this momentous problem, there is the 
certainty that the scare it has pro- 
duced in Congressional circles will 
result in less rashness in formulat- 
ing future legislation. The New 
Dealers must be made to realize that 
the Constitution is not an outworn 
document. They must be impressed 
with the fact that it is not a rubber 
magna charta, no matter how much 
they may think that the dollar can 
be made elastic enough to suit their 
particular ideas. 


Ir CONGRESS assumes that the Con- 
stitution is not flexible enough to 
meet the changed economic condi- 
tions then it can alter it under the 
prescribed formule of asking the 
states to adopt such amendments as 
seem necessary. That procedure was 
followed when in the McKinley Ad- 
ministration it was discovered that 
an income tax could not be assessed 
until the states by constitutional 
amendments conferred that power 
upon the Federal Government. 


That Radio Mystery 


— a long time Radio occupied 
the speculative orb due to the 
grapevine rumors that a recapitaliza- 
tion plan was under consideration 
whereby the way would be paved for 
the liquidation of accumulated divi- 
dends on the preferred stocks. It 
was stated and reiterated in financial 
gossip that one of the features of 
the plan would consist of reducing 
the outstanding common stock. When 
everything seemed ready, an official 
announcement was issued stating 
that a special committee had come 
to the conclusion that the time was 
not appropriate for any change in 
the company’s financial structure. It 
was all so mysterious that it war- 
rants some explanation of why such 
a plan was considered at all. All this 
talk raised unjustified expectations 
and the class B preferred was made a 
speculative favorite. Another strange 
feature about the Radio situation is 
the low level at which its common 
stock is selling in comparison with 
the B stock. When the company was 
operating in the red, which is quite 
in contrast with the good showing 
now being made, it sold considerably 
higher. Unless the fourth quarter 
indicates a decided reversal of this 
trend, the current quotation for the 
common is also enshrouded in mys- 
tery. 
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ROOM BREVITIES 


Or Gossip a Customers’ Man 
Hears Around Broad and Wall Five 


Lee Rubber & Tire and Kelly-Springfield are being pointed to as the most 
likely merger to be consummated first in 1935—that is, if the Kelly security 
holders will stop bouncing around and stretching their imaginations. . . . 
We told you that the big motor merger rumor would be dragged out again after 
the turn of the year with Packard, Auburn and Hudson mentioned prominently 
—this time the sleight of hand of W. C. Durant seems to be mixed up in it 
somewhere. . . . Add to your list of companies which are seriously con- 
sidering payments on preferred dividend accumulations the names of Associated 
Dry Goods, Container Corporation and possibly Consolidated Film Industries—it 
looks as though 1935 may prove to be a year featured by dividend resumptions. 
. . . Billboards in Massachusetts will be as scarce as board bills in Scotland 
now that the state’s supreme court has dismissed the case originally brought 
up in 1924—this is not good news for General Outdoor Advertising as it estab- 
lishes an unfavorable precedent for other states. . . 


The Securities & Exchan e Commission is having its own joke over the 
numerous letters sent in y one who signs himself “Ben Dunn Brown”—it 
is quite apparent that this is one investor who has not gone off half baked. 


American Can may further diversify its business with the manufacture of 
specialty paper containers—it has already developed a paper milk bottle which 
may make the glass container manufacturers sit up and take notice. 
General American Transportation will soon build a new ship terminal at Houston, 
Texas, where storage facilities will be expanded to handle 3.5 million barrels of 
petroleum and other vegetable oils—and this is one company which takes banana 
oil very seriously. . . . Radio Corporation of America and Westinghouse 
Electric are making great strides in the improvement of the automobile radio 
which will make reception better than ever before. . . . Some folks think it 
queer that Montgomery Ward is broadcasting a new series of Biblical dramas— 
about the only two books a good many farmers own are the family Bible and 
a mail order catalogue, so it’s a pretty good tie-up. . . . 


Things must be getting better in Chicago with the police commission report- 
ing a sixty per cent increase in inventories of lost and stolen property for 
1934 over 1933—or maybe the losers think their property is worth more. 


Douglas Aircraft, on the Big Board, Consolidated Aircraft, on the Curb, and 
Transcontinental & Western Air, over-the-counter, are being mentioned as 
offering greatest promise in their respective markets in the aircraft group. . . 
Labor difficulties in several National Biscuit plants are not bullish on first 
quarter earnings prospects but are expected to be settled without difficulty— 
instead of Uneeda biscuit, the company states that “we need a mystic” to settle 
these strikes. . . . International Paper has finally found a method of trade- 
marking tissue paper after years of research—now we'll be able to classify some 
of these tissue paper giants which have been retarding the return of pros- 
perity. . . . Endicott-Johnson, International Shoe and Brown Shoe are intro- 
ducing new lines of “air-conditioned” footwear for summer wear—insulated 
against the heat of pavements, you don’t have to worry about hot dogs. . . . 
Simms Petroleum continues to lead the merger rumors in the oil field with 
Standard Oil of Indiana mentioned most prominently as the buyer—the deal is 
said to have been consummated, but the news is not ready yet. . . . 


The new Congressional Directory reveals that Long has one of the shortest 
names—and there are those who suggest that if the “LO” was dropped it 
would be shorter and more properly descriptive. 


Procter & Gamble reports a twenty per cent gain in Crisco sales for 1934, all 
because of the increase in lard prices—so the five million little pigs slaughtered 
by the AAA did not die in vain. . . . Coca-Cola will soon break ground for a 
large new factory near Baltimore to serve the central Atlantic Seaboard—and 
there are those who believed that repeal would curb this company’s business. 
- » . U.S. Rubber is sponsoring the new “KWIK” zipper-type fastener which 
will be applied to a number of rubber products soon—and don’t be surprised 
when next summer’s straw hats are featured with “Lastex” bands. ... 
Armstrong Cork will soon introduce a new revolutionary self-venting vacuum 
cap under the trade name “Vacu-Vent”—another competitive factor for Anchor 
Cap and Crown Cork & Seal to worry about. . . . After all these years 
American Sugar Refining has developed a new wrapper for Domino tablets which 
enables the diner to get at the sugar without undue fumbling—this is one of the 
sweetest stories ever told. 
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What 12 Stocks 
Do Experts Favor? 


SUING the past four weeks the stock 
recommendations of leading financial 
authorities have centered about 12 issues. 
The names of these favored stocks, the 
prices at which they are recommended, and 
the number of services which have advised 
their purchase are given in the current 
UNITED OPINION Bulletin. 


Experience has shown that stocks recom- 
mended by three or more financial experts 
almost invariably show better than average 
appreciation. 


O introduce to you the UNITED 

OPINION method of stock forecasting 
—so successful during the past 14 years— 
we shall be glad to send you without obliga- 
tion this list of 12 outstanding stocks— 
a list available through no other source, 


Send for Bulletin 14 FREE! 


(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. ~ re Boston, Mass. 


A LOW-PRICED STOCK 
FOR LARGE PROFIT 


WE have discovered a very cheap stock 

which appeals to us as being one of the 
most attractive speculations on the New York 
Stock Exchange. It is selling much below its 
prospective value. Those who buy this stock 
now could make excellent profit during coming 
months. 


The security in question is within the reach 
of all investors, selling for around $7 a share. 
The company is in a good financial condition; 
business is improving; earnings should pick up 
rapidly—in short, this is truly a bargain stock. 


The name of this stock will be sent to any 
investor absolutely free. Also an interesting 
booklet, “MAKING MONEY IN STOCKS.” 
No charge—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 606, Chimes Bldg., Syracuse, N. Y. 


INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet sent on 


request. 
Ask for K-6 
100 SHARE OR ODD LOTS 


(HisHoim & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Is Stock Cheap?— or Too High? 
Full Analysis 4D Sent FREE 


WINCHESTER 
INSTITUTE of FINANCE 


LAURENCE S. WINCHESTER, Pres. 


WINCHESTER MASS, 


Odd Lots—100 Share Lots 
Booklet F.W. 801 upon request. 


john Muir’. 


Established 1898 
Members New York Stock Exchange 


39 Broadway NEWYORK 11 W. 42nd St. 
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AMONG THE BULLS AND BEARS 


% The ratings used are from 
The Financial World Inde- 
pendent Appraisals. “Last B 
& B” refers to the last pre- 
vious item in this department. 


Archer-Daniels-Midland 4 B+ 
- Purchases recommended at 34 
(FW, Nov. 14, ’34), may be retained 
at current prices around 37 (yield, 
4%). The forthcoming dividend 
meeting may bring something beside 
a 25-cent extra. Last year the com- 
pany paid $1 regular and 50 cents 
in extras while earnings for the 
fiscal year ended June 30, 1934, 
equalled $3.81 a share. The further 
improvement shown in the Septem- 
ber quarterly report as well as in- 
creasing demand for linseed oil sug- 
gests betterment this year. (Facto- 
graph No. 221, Last B&B, Oct. 
31, 734.) 


Alaska Juneau 4 c+ 
Liquidation recommended at 21 
(FW, July 11, ’34), still advised at 
current prices around 17 (yield, 7%). 
Uncertainty over the decision on the 
gold clause cases before the Supreme 
Court was probably the primary 
reason for the decline in the gold 
shares but weakness in Alaska 
Juneau could also be traced to a 
downward revision in the earnings 
estimate for 1934, It now is ex- 
pected that the company will report 
around $1.20 a share, comparing 
with previous predictions running as 
high as $1.50 a share. (Factograph 
No. 182, Last B&B, Dec. 26, ’34.) 


American Home Products 4 

May be retained at present prices 
around 32 for income (yield, 8%). 
While earnings for 1934 are expected 
to show a moderate decline from the 
$2.97 a share reported for 1933, no 
change in the present $2.40 annual 
dividend is expected when directors 
meet on January 24. The intensive 
campaign for Kolynos toothpaste, 
both on the radio and in newspapers, 
which was begun last year has sub- 
stantially expanded sales of this item 
and made it an increasingly im- 
portant source of revenue. (Last 
B&B, Dec. 19, ’34.) 


American Safety Razor 4 B- 

Holdings last advised for retention 
around 61, may be retained at cur- 
rent price of 70 for income (yield, 
5.7%). The advance last week to a 
new high of 702, the highest price at 
which the stock has sold since 1929, 
was accompanied by reports that a 
higher dividend is in _ prospect. 
Earnings of over $5 a share are in- 
dicated for 1934, against $4.21 in 


90 


1933, and this improvement has 
come mainly from increased volume. 
American Safety Razor instituted no 
price cuts last year, despite the 40 
per cent reduction in blade prices by 
Gillette, a factor which makes the 
company’s showing even more im- 
pressive. (Last B&B, Dec. 12, ’34.) 


Armour 4 Cc 

Convertible preferred recommended 
for purchase at 60 (FW, Oct. 10, ’34) 
need not be disturbed at recent price 
around 92; common, at 54, may be 
held as a _ speculation. Tonnage 
volume in the fiscal year increased 
around 7 per cent and dollar sales 
were around 25 per cent higher. 
Net income was 81 cents per share 
of common as compared with 38 
cents a share in the previous fiscal 
year. The question of a dividend on 
common will be determined by earn- 
ings progress in the next few months. 
(Last B&B, Nov. 21, ’34.) 


Brooklyn Union Gas 4 b+ 

Commitments advised against 
around 66 (FW, July 25, ’34), may 
still be deferred at recent price of 
49 (yield, 10.2). While the 1934 
annual report for Brooklyn Union 
Gas is not scheduled for publication 
until mid-February, it is already 
quite certain that the present $5 
annual dividend was earned by a 
slim margin. Higher taxes and in- 
creased fuel costs are directly re- 
sponsible for the decline as actual 
sales of gas were about the same as 
a year ago. Mayor LaGuardia’s 
proposal that all gas appliances 
should be replaced with electrically 
operated units is not being con- 
sidered as an immediate uncertainty 
but it is undoubtedly something to 
think about for the future. (Facto- 
graph No. 163, Last B&B, July 
25, ’34.) 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMON 
American® Can 
Endicott Johnson 
International Printing Ink.C+to B 
National Steel B toB 


PREFERRED 


Devoe & Raynolds 
Wilson 


%& Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy or for the 
opinions which are offered. 


Caterpillar Tractor 4 B 

Purchases advised at 32 (FW, 
Nov. 14, ’384) may be retained at 
current prices around 37 (yield, 
2.7%). The 1934 annual report for 
Caterpillar Tractor which is due for 
publication this week will probably 
show around $2 a share earned, 
against 16 cents in 1933, making 
the most profitable year for the 
company since 1930. With earnings 
prospects improved by increased de- 


-mand from both the agricultural and 


building industries, directors could 
well afford to consider an increased 
dividend or an extra. (Last B&B, 
Dec. 5, ’34.) 


Commercial Solvents 4 B 

Speculative holdings need not be 
disturbed at recent price around 21 
(yield, 2.8%). Recent announce- 
ment of the purchase of Molasses 
Productions and Dunbar Molasses by 
the company and Corn Products will 
supplement present activities and 
provide another base for alcohol 
manufacture. This line follows more 
logically with company’s business 
than the production of pigments and 
will further integrate facilities. 
Solvents will hold a two-thirds in- 
terest in the new company, probably 
using the funds from the sale of 
Krebs Pigment to pay for its new 
investment. (Factograph No. 164, 
Last B&B, Jan. 2, ’35.) 


Cutler-Hammer 4 Cc 
Adequately priced at 17 on basis 
of indicated earnings and new com- 
mitments not advised. While sales 
for 1934 of $5.1 millions represented 
an increase of 40 per cent over 1933, 
it is doubtful if earnings will be 
much over 60 cents a share. In 
1933 a deficit of 40 cents was re- 
ported. Cutler-Hammer in specializ- 
ing in the manufacture of electrical 
control apparatus depends for its 
profits on mass production and oper- 
ations have never been lucrative 
when sales have been below $9 mil- 
lions. (Last B&B, Oct. 24, ’34.) 


Endicott-Johnson 4 B+- 

Shares at 53 are reasonably 
valued for longer term holding 
(yield, 5.7%). Dollar sales volume 
in the November 31, 1934, fiscal year 
gained around 13 per cent over the 
preceding period, with earnings of 
$4.34 per share as against $4.30 in 
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the 1933 year. Operations in the 
latter half of the year were affected 
by the disruption of the hide mar- 
ket, but earnings held rather well. 
Financial position remains strong; 
net working capital of $21.7 millions 
on November 30, amounting to 
almost $40 per share of common 
stock, after deducting outstanding 
preferred at par. (Factograph No, 
29, Last B&B, July 11, ’34.) 


Grand Union 4 Cc 

Preferred at 32 (yield, 9.3%), and 
common at 4 may be retained as 
long term speculations. The high 
yield on the $3 cumulative convert- 
ible preferred has raised some ques- 
tion as to what action will be taken 
at the dividend meeting January 22. 
While the $3 dividend requirement 
was probably not earned in full for 
1934, the payment could be main- 
tained as financial position warrants 
making up the difference. Sales for 
1934 were 1.3 per cent ahead of 1933 
but increased costs for labor and 
taxes cut into profit margin. (Last 
B&B, Nov. 28, 34.) 


Holland Furnace 4 Cc 
Speculative commitments recom- 
mended around 5 need not be dis- 
turbed at recent price of 8. Earn- 
ings for the December quarter are 
expected to compare favorably with 
those of the earlier period when 57 
cents per share was reported. Re- 
placements accounted for 89 per cent 
of activities last year, as against 79 
per cent in 1929. Residential air 
conditioning business is expected to 
further improve this year, being 
stimulated by Federal Housing pro- 
gram with earnings of the company 
for the March 31 fiscal year likely 
to be at the highest levels since 
1930. (Last B&B, Dec. 19, ’34.) 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 


12 Months to December 31 
ON COMMON STOCK: 1934 1933 


1.41 1.37 

11 Months to December 31 
Montgomery Ward ........seee0. 1.79 0.21 

12 Months to November 30 
Automatic Voting Machine........ 1.10 0.19 
Endicott Johnson .......ecsceee8 4.34 4.30 
Continental Gas & Elec........... pl0.99 p11.45 

12 Weeks to November 22 
Metro-Goldwyn Pictures .......... ps.75 p7.55 

11 Months to November 30 
Western Union Telegraph......... 1.69 4.02 


nil nil 


12 Months to October 27 

Hygrade Food Products........... nil nil 
Wilson & Company............... a7.18 a4.67 
6 Months to October 31 

12 Months to September 30 
nil nil 
Cuban American Sugar........... nil nil 
Federal Light & Traction......... 1.31 1.74 


a on class A stock. f before taxes. p on preferred stock. 
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Lehn & Fink 4 c+ 

Avoidance, last advised at 17, still 
suggested at current prices around 
15 (yield, 10%). Eddie Cantor’s 
return from Europe last week caused 
no flurry in Lehn & Fink’s shares 
despite the fact that this leading 
comedian is about to help exploit the 
company’s products on the airwaves. 
The high yield on the stock con- 
tinues to arouse doubt as to whether 
the present $1.50 annual dividend 
will be maintained at the coming 
meeting in view of the fact that 
earnings for 1934 will show a fur- 
ther decline, or less than the $2.02 
a share reported for 1933. (Last 
B&B, Aug. 8, ’34.) 


R. H. Macy 4 B 

Suitable for income at prices 
around 40 (yield, 5%). Sales for 
the fiscal year ending January 31 
will probably reflect the broad ex- 
pansion of the big department store’s 
wine and liquor division but it is 
doubtful if volume will show more 
than a 7 per cent gain, which is the 
average improvement for the New 
York retail district. Any increase in 
earnings will be offset in part by 
higher costs and thus it is doubtful 
that profits for the year will exceed 
$2.25 a share, against $2.02 in the 
previous fiscal year. (Factograph No. 
104, Last B&B, Oct. 17, ’34.) 


Montgomery Ward 4 C+ 

The common, around 27, may be 
retained on a longer term speculative 
basis, and additional purchases ap- 
pear warranted on recessions. Sales 
volume in December was at the 
highest level in company’s history, 
amounting to $34.6, an increase of 
39.5 per cent over the like 1933 
month. Profit margins, however, 
failed to keep pace with dollar sales 
volume, with December, 1934, adding 
but 29 cents to net as against the 
equivalent of 22 cents per share in 
the corresponding month of the pre- 
vious year. Net for the eleven 
months was $1.79 per share, and it is 
unlikely that results for the fiscal 
year ended January 31, 1935, will 
equal $2 per share. (Factograph 
No. 18, Last B&B, Jan, 9, ’35.) 


Monsanto Chemical 4 A+ 

Commitments recommended at 48 
(FW, July 25, ’34), may be retained 
at present prices around 57 (yield, 
1.8%). With earnings of over $3 a 
share indicated for 1934, against 
$2.57 in 1933, the management 
should soon consider a more generous 
dividend policy. Last year following 
the payment of a 100 per cent stock 
dividend in June, an annual $1 rate 
was established and in December a 
25-cent extra distributed. 
Strong financially, with over $2.3 
millions of cash and Government se- 
curities included in its $6 millions 


OUTLOOK FOR 
UTILITIES? 


Write for this 
report—gratis 


Babson’'s 
Reports 


and the famous 
BABSONCHART 
Div. 27-48, Babson Park, Mass. 


Financing 
Mergers | 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS | 
120 Broadway New York City 


Do you use just your thinking mind? If you do, ? 
you are missing 90% of your possibilitiese Those 
? Se a ee hunches are the urges of a vast sleep- 
ing force in your inner mind. Learn to develop 
? gee direct it. ns genes aside and master ter 2 
life with an en ave overlooked. Send 
for FREE SEAL LED” BOOK It tells how to ob- 
tain these teachings. Address Scribe R.D.K. ? 


ROSICRUCIAN BROTHERHOOD 
SAN JOSE (AMORC) CALIFORNIA 
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Gold Decision 
Big Factor? 


Send for FREE Bulletin FWJ-19 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


@ MAKE YOUR OWN CHARTS @ 
Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 

Each chart blank 8% by 11 inches, sufficient for a 
six-months’ arithmetic record. FREE with each 
order, a chart (33 by 17 inches) of the course 
of business since 1900. 
Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
130 Cedar Street, New York 


BUY NO STOCKS 


—until you have read our weekly 
bulletin, “Market Action.” Tells 
you whether to buy or sell. Four 
weeks’ trial, $1. Or, send for free 
sample copy. 


WETSEL MARKET BUREAU, Inc. 


624A Empire State Bldg., New York City 


WHEN writing to advertisers, please tell 
them you saw their announcement in 
THE FINANCIAL WORLD 
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INDEX OF FW'S STOCK FACTOGRAPHS 


An alphabetical index of the 240 Factographs published in THE FINANCIAL Wor.Lp from 
July 11, 1934, up to January 30, 1935, giving the number and the date of the issue in which 


the Factograph appeared. 


No. Company Date No. Company Date No. Company Date 
49 Air Reduction........... Aug. 22 31 General Motors..........Aug. 1 157 PacificGas&El.......... Nov. 21 
182 Alaska Juneau Min....... Dec, 12 168 Gillette Safety Razor. ee Nov. 28 174 Pacific Lighting.......... Dec. 5 
SS 16 230 GliddenCo..... ...Jan. 23 126 Packard Motor.......... Oct. 24 
71 Oct. 17 141 Patino Mines............ Nov. 7 
218 Amer. Agrl.Chem....... —_ 16 153 Goodrich Rubber .... . . Nov. 21 175 Penick & Ford........... Dec. 5 
161 Amer. Brake Shoe,...... . lov. 28 55 Goodyear T.& R.. ......Aug. 22 40 PennsylvaniaR.R........ Aug. 8 
Sept. 26 211 Graham-Paige Mot....... 85 Phelps Sept. 19 
220 Amer. Car &Fdry........ Jan. 1 191 Granby (Copper)... .. .. Dec. 19 238 Philip Morris............ 31 
219 Amer. Crystal Sugar...... Jan. 16 192 Great Northern R.R.....Dec. 19 200 Pillsbury Flour ......... 26 
132 Amer.& Foreign Power...Oct. 31 77 Great Western Sugar... .. Sept. 12 63 Procter & Gamble........ Aug. 29 
113 Amer. Rad. & Std. San... .Oct. 17 169 Hahn Dept. Stores....... Dec. 5 j.... 
183 Amer. Rolling Mill... ... . Dec. 12 56 Hazel-AtlasGlass........Aug. 22 | 16 Pullman................ July 18 
25° Amer. Tel. & Tel Aug. | 120 Helme (G. W.) Snuff..... 17 Purity B an. 2 
1 Amer. Tobacco.......... uly 8 Hershey Choc. Corp......July 11 17 Radio Corp. of America... July 25 
147 Amer. Woolen........... lov. 14 231 Holland Furnace.........Jan. 23 176 Raybestos-Manhattan....Dec, 5 
: 148 Anaconda Copper........ Nov. 14 32 Homestake Mining....... Aug. | 142 Real Silk Hosiery........ Nov. 7 
221 Archer-Daniels.......... an. 16 212 Houdaille-Hersh “B”..... 9 64 Aug. 29 
162 Atlantic Refining......... Nov. 28 78 Houston Oil...,......... t. 12 127 Republic Steel........... Oct. 24 
209 Auburn Auto.. ...Jjan. 9 193 Hudson & Manhattan 26 202 Revere Brass............ an. 2 
26 Baldwin Locomotive... Aug. | 100 Hudson Motor...........Oct. 3 107 Reynolds Metals.........Oct. 10 
Baltimore & Ohio. ....... Oct. 31 213 Hupp Motor............ 9 41 Reynolds Tobacco........ Aug. 15 
4 Beech-Nut Packing...... Sept. 26 170 Industrial Rayon.........  , 86 Royal Dutch............ Sept. 19 
184 Belding Heminway...... . Dec. 12 154 InlandSteel.............Nov. 21 143 Safeway Stores........., Nov. 7 
Aviation......... Oct. 17 232 int. Agr.Corp........... an. 23 158 Schenley Distillers... ..., Nov. 21 
Nov. 14 -- 18 177 Seaboard Ojl............Dec. 12 
Bethichem Steel uly 121 Int.Cement.............Oct. 24 65 Sears, Roebuck.......... Sept. 5 
oS See” pt. 33 Int. Harvester........... Aug. 8 203 Shell UnionOil.......... an. 2 
210 Briggs Mfg.............. Jan. 9 57 Int. Nickel of Can........ Aug. 29 87 Simmons Co............ 19 
50 Brooklyn Manhattan.... . Aug. 22 79 Int. Paper & P.““A”...... Sept. 12 214 Socony-Vacuum,........ Jan. 9 
163 Brooklyn UnionGas...... Nov. 28 Cf OSS Serer Nov. 7 239 South Porto RicoSugar ..Jan, 31 
222 BrownShoe............. 16 Dec. 26 204 Southern an. 2 
185 Burroughs Adding... 19 ek: * ee! Oct. 3 144 Sperry Corp.. ...Nov. 7 
223 Byers (A.M.)....... ... Jan. 16 Aug. 8 108 Standard Brands... ...Oct. 10 
73 California Packing. ...... Sept. 12 10 Johns-Manville..........July 18 42 Stand. Oil of Calif ....... Aug. 15 
186 Cannon Mills............Dec. 19 195 Kaufmann Dept. Strs....Dec. 26 18 Stand. Oilof N.J......... Be 25 
lS ) aaa 80 Kayser (Julius).......... Sept. 12 178 Sterling Products........ 12 
115 CerrodePasco........ .. Oct. 17 102 Kelvinator Corp......... Oct. 3 215 Stewart Warner.. i oS 
3 Chrysler Motor.......... July 11 11 ey Copper........ July 18 128 Stone & Webster......... Oct. 24 
134 Colgate-Palm. Peet... ... Oct. 31 Aug. 8 Oct. 10 
224 Collins & Aikman... .... 16 122 Chain Stores... 66 Texas Gulf Sulphur....... Sept. 5 
187 Columbia Gas & Elec... .Dec. 19 58 Kr ee = Aug. 29 88 Thompson Products..... . Sept. 19 
225 Columbia Pictures....... Jan. 23 ph eae Oct, 3 240 Thom -Starrett....... Jan. 31 
95 Commercial Credit... ... Sept. 26 233 Lee Rubber............. Jan. 30 129 Tide Water Assoc........ Oct. 31 
164 Commercia! Solvents... . . Nov. 28 59 Libbey-Owens-Ford......Aug. 29 179 Timken Detroit.......... 4 
150 Cons, Gasof N.Y........ Nov. 14 81 Liggett & Myers......... Sept. 19 19 Timken Bearing......... July 25 
27 Continental Can cuveen Aug 171 Lima Locomotive........ Dec. 5 43 Transamerica............ Aug. 15 
226 Cudahy Packing... ..... jan. 23 196 Liquid Carbonic.........Dec. 26 205 Trico Products........... Jan. 2 
188 Curtis Publishing... ..... Dec. 19 12 Loew's Inc ‘Ss 20 Underwood Elliott... .... July 25 
165 Curtiss-Wright.......... Nov. 28 123 Loose-Wiles 110 Union Carbide........... Oct. 10 
116 Delaware Lack. & West...Oct. 17 36 Lorillard Tobacco ; 67 Union Oil Co. of Calif.....Sept. 5 
28 Detroit Edison....... ... Aug. | 138 LouisvilleGas“A”.......Nov. 7 145 Union Pacific R.R.......Nov. 14 
151 ‘A”...Nov. 14 339 Mack Trucks............ Nov. 7 206 United Carbon. . 2 
52 Diamond Match. . ...Aug. 22 104 Macy (R.H.)............Oct. 3 180 UnitedCorp ............ | 
74 Dome Mines............ Sept. 12 234 Manhattan Shirt......... 31 89 United GasImp.......... . 26 
96 Douglas Aircraft. . .. Sept. 26 155 Marine Midland . Ind. 
227 Jan, 23 82 Marshall Field........... 
4 du Pont de Nemours......July 11 235 Martin-Parry............ 
5 Eastman Kodak......... July 11 124 Mathieson Alkali 
97 Eaton Manufacturing.....Oct. 3 37 McKeesport Tin P1 
53 Electric Auto-Lite........ Aug. 22 197 McKesson & Robbins 
228 Elec. & Musical Ind...... Jan, 23 172 Mid-Cont. Petrol 
117 Electric Power & Light ...Oct. 17 60 Monsanto Chem 
75 Elec. Stor. Battery....... 12 13 Montgomery Ward....... 
29 Endicott-Johnson........ Aug. 236 Morrell (John) .......... 
189 Eureka Vacuum......... Dec. 19 198 Motor Wheel............ 
190 The Fair Stores.......... Dec, 19 156 Nash Motors............ x 
54 Fairbanks, Morse........ Aug. 22 140 Nat'l Biscuit ............ 3 91 Warner Bros............ Sept. 26 
135 Fed. Min. &Smelting..... Oct. 31 14 Nat'l Cash Register ...... July 18 112 Wesson Oil & Snowdrift. Oct. 10 
166 Federated Dept. Str ..... Nov. 28 105 Nat'l Dairy Products....Qct. 10 208 Western Union.......... an, 2 
6 Firestone Tire........... July 11 173 Nat'l Distillers..........Dec. 5 22 Westinghouse Air ....... uly 25 
76 First Nat'l. Stores........ pt. 12 199 Nat! Power & Light ....Dec. 26 46 Westinghouse Elec....... ug. 15 
229 Food Machinery......... Jan. 23 83 National Steel........... Sept. 19 146 White "Rock Water....... Nov. 14 
118 Foster-Wheeler.......... Oct. 17 61 N.Y.CentralR.R........ Aug. 29 131 Woolworth (F. W.).......Oct. 31 
Ss Aug. | Y.-N. H. & Hart. R.R..Oct. 24 69 Wrigley “Gum”.......... Sept. 5 
98 Freeport Tex.Sulphur....Oct. 3 Oe © eee ug. 8 47 Yale& Towne........... Aug. 15 
7 Gen. Am. Transport.... . july Il 237 ae Pacific R.R....Jan. 31 72 Yellow Truck “B’’........ Sept. 5 
136 General Cigar........... 3: Aug. 29 92 Young Spring & Wire. .... Sept. 26 
99 General Electric......... Oct. 3 84 Oliver Farm ee -- Loweatl Sept. 19 23 Youngstown Sheet....... July 25 
152 General Foods........... Nov. 14 15 Otis Elevator. . ...July 18 48 Zenith Radio............ ug. 15 
167 General Mills............ Nov. 28 39 Owens-lIll.Glass......... Aug. 8 24 Zonite Products.......... July 25 


of working capital, there is no 
reason for a conservation of surplus 
profits. (Factograph No. 60, Last 
B&B, July 25, ’34.) 


New York Central 4 Cc 

New commitments should be de- 
ferred awaiting classification of un- 
certainties. Recent price around 18, 
It is estimated that the system will 
show a deficit for 1934 of around $7 
millions as against the 1933 loss of 
$5.4 millions. No announcement has 
been made of plans to meet the ma- 
turity of $12 millions 6 per cent 
convertible debentures on May 1 of 
this year, and refunding of this 
issue may present a problem of 
rather large proportions. The 
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finances of the road are none too 
favorable; net current assets on 
November 30, 1934, amounted to 
$75.5 millions as compared with cur- 
rent liabilities of $108.4 millions, in- 
cluding $66.4 millions bills and loans 
payable. (Factograph No. 61, Last 
B&B, Oct. 10, ’34.) 


Pennsylvania R.R. 4 B 

Stock around 22 represents one of 
the more promising rail equities and 
is not unattractive for income (yield, 
44%). Report of earnings for the 
first eleven months of last year equal 
to $1.21 a share, compared with $1.45 
for the same period of 1933, in- 
dicates net for the year in the neigh- 
borhood of $1.25 a share. This bears 


out the forecast (FW, Nov. 28, ’34) 
that the road would cover the year’s 
dividend disbursements by a moder- 
ate margin, but would fall short of 
the $1.50 per share which had been 
hoped for earlier in the year. While 
earnings progress is somewhat 
hampered by: rising costs, a prob- 
lem common to all the carriers, the 
road is well situated to reflect favor- 
ably even a moderate further gain 


in industrial activity. (Factograph 
No. 40.) 
Reynolds Tobacco ‘‘B’”’ 4 B 


Longer term holdings need not be 
disturbed at recent price around 47 
(yield, 6.4%). On an operating 
basis, earnings results last year were 
rather favorable. Net was $21.5 
millions, as against but $12 millions 
in 1933. However, company included 
$5 millions profit from sale of class 
B stock holdings in 1933 and also 
used a reserve account established 
in 1932 for a part of 1933 advertis- 
ing expenses. Including these two 
special profits, 1933 earnings 
amounted to $2.12 per combined 
share and last year $2.15 per share 
was reported. Dividend was not 
earned for the second consecutive 
year, but strong financial position 
at the year-end, with net working 
capital of $125.8 millions, may in- 
fluence continuance of the present $3 
rate. Largely responsible for the 
reduced profit margins last year was 
the higher tax rate, an increase of 
$7.1 millions in total deductions be- 
ing reported for 1934 over the earlier 
year. (Factograph No. 41.) 


United Gas Impr. 4 C+ 

Speculative commitments need not 
be liquidated at current depressed 
levels around 12 (yield, 10%). The 
high yield on United Gas Improve- 
ment is one reason for concern as to 
what action will be taken at the 
dividend meeting January 23. The 
present $1.20 rate is being covered 
by only a slight margin and con- 
servative policy might dictate a re- 
duction. The $1.20 rate has been 


maintained without interruption 
since 1929. (Factograph No. 89.) 
U. S. Steel 4 C+ 


Retention of strictly long term 
holdings appears warranted. Recent 
price, 36. Revenues from 1934 oper- 
ations are expected to show a sharp 
increase over 1933 due to higher steel 
prices and production as well as 
operating economies, Operating 
earnings of $35 millions are being 
estimated, which indicates a gain of 
90 per cent over the net of $18.4 
millions reported for the previous 
year. After all charges but before 
preferred dividend requirements, the 
deficit for 1934 will amount to about 
$22 millions, against a deficit of 
$37.8 millions in 1933. (Factograph 


No, 130, Last B&B, Sept. 19, ’34.) 
THE FINANCIAL WORLD 
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The Commodity Situation 


* 


weeks gain in average. . 


Widespread fear of decision adverse to the government 
in gold clause suit upsets commodities, wiping out six 
. . Wheat, in first response, 


sets new high for movement before reacting. 


ITH the sudden focussing of 

attention on the gold clause 
suit argued ten days ago before the 
United States Supreme Court, and 
on which an opinion is expected 
within the next several weeks, con- 
siderable weakness developed in 
most sections of the commodities 
market, the recession wiping out the 
gain that had been made in the 
average over the preceding six 
weeks. Yet the gold situation ap- 
peared to have been only indirectly 
responsible for the first selling in the 
grains and in cotton. Mainly, how- 
ever, the commodities reflected the 
same fears that induced the extreme 
weakness in the security list and the 
general uneasiness that permeated 
business circles. 


The Trend in Wheat 


So far as wheat was concerned 
little real apprehension had been 
expressed by the trade as to the 
probable result of a decision adverse 
to the Government, and in the first 
few days following the argument in 
the gold suit May wheat advanced 
to a new high for the movement, 
crossing the previous high estab- 
lished on December 15. The ex- 
treme cold wave in Europe, strength 
in wheat prices in the Argentine, 
and moderately heavy shipments of 
Australian wheat to the Orient, as 
well as heavy foreign buying of 
Canadian wheat, combined to offset 
the somewhat bearish prospect in 
our domestic winter wheat areas. 
When profit taking on the advance 
disclosed a scarcity of buying de- 
mand, attributed to the growing un- 
easiness in business circles over the 
forthcoming Supreme Court gold 
opinion, wheat prices reacted sharply, 
the setback carrying the May future 
to 95 cents. 

The spread between wheat and 
corn continues to widen as corn gives 
evidence that its December advance 
represented an over-appreciation of 
its actual value. At least, the ap- 
proach to the dollar level brought 
out offerings of corn that had been 
withheld from the market, and tem- 
porarily relieved the scarcity of cash 
cereal. Besides, corn faces the prob- 
ability of liberal receipts from the 
Argentine next month. Our 1935 
crop will not even be planted for 
several months and with approxi- 


mately a half crop only having been 


grown in the United States in 1934 
there is at present a virtual shortage 
of the cereal. This shortage cannot 
be relieved from domestic produc- 
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tion much before late August. The 
Argentine has no large supply for 
immediate shipment across. the 
equator, but by mid-February its 
harvest will be well under way. The 
condition of the crop there indicates 
that a substantial amount of corn 
can be shipped to us, and reports are 
current that large tonnages already 
have been engaged. 


The Cotton Price Decline 


Liquidation in cotton reached the 
greatest volume in three months, and 
the setback carried the staple to 
the lowest point since the last week 
in November. Cotton was affected 
not only by the possibilities that 
were conjured up by the fear of an 
adverse Supreme Court decision, but 
by apprehension that the return of 
the Saar to Germany would lead to 
the suspension of gold payments by 
France. There may have been some 
stretching of the imagination here, 
but the cotton and financial worlds 
were in that jittery condition in 
which anything sounds plausible, 


Surpluses Present a 
Problem 


NDER the new tax provisions 

the Government can impose a 
special levy on corporations which 
have accumulated corporate sur- 
pluses that are not employed in the 
business. The Federal Government 
can exercise considerable discretion 
in determining whether surpluses 
come under this provision, and as it 
is pressed for collecting as much 
tax money as possible it is needless to 
state that corporations in general are 
concerned about how to handle their 
surpluses. That problem recalls a 
similar situation that was produced 
by the war, when taxes approached 
such a high level that the majority 
of corporations found it expedient to 
use their surplus funds for plant and 
other forms of expansion. 

That experience may again be 
repeated for if the corporations are 
not permitted to build up surpluses 
against another depression, which is 
by far the wisest course, then they 
may be prompted to pass them on to 
their shareholders, or engage in ex- 
pansion of plants or embark on other 
lines of business. It is an interest- 
ing development to follow. From 
time to-time the prospect of special 
disbursements will exercise a potent 
speculative influence upon _ stocks 
falling into this category. 


MAKE MONEY 
SELLING 
SUBSCRIPTIONS 


There is a profitable opening for 
responsible subscription represen- 
tatives in a number of cities 
‘where The Financial World has 
no active salesman at present. 
You can surely sell our popular 
new features: ‘‘F.W.’s Stock 
Factographs’’ and specific opinion 
(favorable or unfavorable) intro- 
ducing each item ‘‘Among the 
Bulls and Bears,’’ especially to 
people who recognize the value 
of unbiased investment informa- 


tion. Liberal commission and 
bonus. Fuil particulars sent on 
request. Address: Promotion 


Manager, The Financial World, 
53 Park Place, New York, N. Y. 


32 Years A Subscriber 


E are always glad to hear from 

old friends, who have been 
with us for many years. On January 
10 Mr. Nicholas L. Gibbon, Lake- 
view, N. C., wrote us as follows: 


“It might be of interest to you to 
know that I have been reading THE 
FINANCIAL WORLD since it first 
began in Chicago and | have an al- 
most complete file of it from 1904 
to 1932. Some of your 1927-8 
articles are intensely interesting on 
some stocks (which | bought) in 
view of recent developments. 1! 
would like to sell my file if you hap- 
pen to know of anyone who likes to 
compare the past to the present.” 


We venture to say that very few 
publications kave on their subscrip- 
tion lists subscribers who have con- 
tinuously read their publications for 
over 30 years.—THE EDITORS. 


DIVIDEND 


BRIGGS 


| 

| 

| 

| MANUFACTURING 
| . COMPANY. 

| Dividend on Common Stock 
! Directors of Briggs Manufacturing 
! Company have declared a regular 
quarterly dividend of fifty cents($.50) 
share on the outstanding stock 
of the company, payable January 
| 


29, 1935, to stockholders of record at 
thecloseof business January 17,1935. 


4 4 WHEN writing to 
advertisers, please tell them 
you saw their announcement in 
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Dividends Declared 


Regular 
Pe- Pay- Hidrs. of 
Company Rateriod able Record 
Amer. Envelope 7° aie ee $1.75 Q Feb. 1 Jan. 25 
Do 7% pf. B. 1.75 Q Feb. 1 Jan. 25 
Amer. Equit. ) ASE .. Feb. 1 Jan. 15 
Ameer. Q Feb. 15 Jan. 31 
Amer. Sugar Refining........... 50c Q Apr. 2 Mar. 5 
Re aR $1.75 Q Apr. 2 Mar. 5 
Asbestos Mfg. pf............... 35c Q Feb. 1 Jan. 19 
Bamberger (L.) 619% pf..... $1.62 Q Mar. 1 Feb. 15 
Bank of Toronto............- $2.0 Q Mar. 1 Feb. 15 
Bloch Bros. Tob. . ..87%e Q Feb. 15 Feb. 10 
Blue Ridge Corp. $3 conv. pf... 7c Q Mar. 1 Feb. 5 
Buckeye Stl. Cast 6 pf... $150 Q Feb. 1 Jan. 22 
Do6}4 pr. pf... ..... Q Feb. 1 Jan. 22 
California Packing........... 3714¢ Q Mar.15 Feb. 28 
Q May 15 May 6 
3714¢ Q Feb. 1 Jan. 24 
Q Mar. 1 Feb. 19 
—— Co. Pr. & Lt. pf...$1.50 Q Feb. 1 Jan. 19 
Cuneo $1.6215 Q Mar. 1 Feb. 15 
Dallas & $1.50 Q Feb. 1 Jan. 18 
$1.75 Q Feb. 1 Jan. 18 
Rastern States sia ee Q Jan. 15 Jan. 1 
lec. eb. 1 Jan. 
Federal Knit Mills........... 244¢ Q Feb. 1 Jan. 15 
Food Machinery Corp. 632% pf.50e .. Feb. 15 Feb. 10 
50c .. Mar.15 Mar. 10 
Franklin Fire Ins..........---- 25¢ Q Feb. 1 Jan. 19 
General Baking..............--. .. Feb. 1 Jan. 25 
FAS er $1.621¢ Q Jan. 31 Jan. 24 
Hollander (A. ) & Sons........ 1244¢ Q Feb. 15 Jan. 31 
Q Feb. Jan. 15 
25c .. Feb. an. 
Printing I $1.50 Q Feb. 1 Jan. 21 
Inter. Q Mar. 1 Feb. 15 
Tron Q June 1 May 10 
Q Mar. 1 Feb. 8 
Mass. ay & Lt. Asso. $2 pf...50e Q Jan. 15 Jan. 7 
McIntyre Porcupine... .....--. 50e Q Mar. 1 Feb. 1 
National Steel.............---- 2c Q Jan. 31 Jan. 21 
N. England .40c Q Feb. 1 Jan. 20 
Water, t wer 
Q Feb. 1 Jan. 19 
Ohio Public Service 7% pf....58!4¢ M Feb. 1 Jan. 15 
50c M Feb. 1 Jan. 15 
4124c M Feb. 1 Jan. 15 
Pan Amer. .. Feb. 1 Jan. 19 
Philadelphia Co. 5° non-cum — S Mar. 1 Feb. 9 
ee eae. Q Feb. 1 Jan. 12 
Publie Service (Col.) 7% pf. . sie M Feb. 1 Jan. 15 
M Feb. 1 Jan. 15 
70¢ ar. ar. 
De 7% pf $1.75 Q ar. 31 ar. 
$1.25 Mar. 31 Mar. 1 
Bank of Canada. . ee ar. 1 Jan. 
Reval Bk $1 S Jan. 18 Jan. 8 
40c Q Feb. 1 Jan. 25 
Sharpe & Dohme $3.50 pf. A..87}4e Q Feb. 10 Jan. 22 
Sheaffer (W. A.) Pen $8 pf... .$2.00 Q Jan. 20 . 31 
Sierra Pacific Elec. pf. ....... $1.75 Q Feb. 1 Jan. 22 
Squibb (EF. R.) & Sons.......... 25¢ Q Feb. 1 Jan. 15 
h f. $1. 75 Feb. 1 Jan. 12 
Pom & whee ae 
Tike Water Pwr. $6 pf........ $1.50 Q Mar. 1 Feb. 10 
Toledo Edison 7% pf.......-.. 58l14c M Feb. 1 Jan. 15 
M Feb. 1 Jan. 15 
412%ec M Feb. 1 Jan. 15 
pf........... 75c Q Feb. 1 Jan. 19 
.S. & Foreign Securities pt. pf.$1.50 Q Feb. 1 Jan. 22 
Wa 90c Q Feb. 1 Jan. 15 
West Va. Plp. & Pr 6% pf.....$1.50 Q Feb. 15 Feb. 1 
25c .. Feb. 1 Jan. 23 
Accumulated 
Pwr. &1A. S6pf........ $1.50 .. Feb. 1 Jan. 18 
$1.75 .. Feb. 1 Jan. 18 
Toe sd Lamp $3 pf 2. Feb. 1 Jan. 19 
Extra 
Franklin Fire Ins................ 5e .. Feb. 1 Jan. 19 
Minn.-Honeywell Reg........... 25c .. Feb. 15 Feb. 4 
Home Insurance................ 5c .. Feb. 1 Jan. 15 
National Steel............... 12%c .. Jan. 31 Jan. 21 
Increased 
Minn.-Honeywell Reg.......... 75c Q Feb. 15 Feb. 4 
Initial 
Iron Fire Mfg. (new)........... 25e Q Mar. 1 Feb. 10 
Reduced 
Mohawk & Hud. Pw. pf......... Si .. Reb. 1 Jen, 15 
Resumed 
Inter. Power 7% pf..........--. $1 .. Apr. 3 Mar. 15 
Special 
Feb. 1 Jan. 23 
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The 


ond Market 


* The unexpected emphasis upon the possibility that the 
Supreme Court might invalidate the abrogation of gold 
clauses in bond contracts caused a sharp increase in the 
volume of bond trading during the past two weeks. There 
were many cross currents in the markets, but high grade 
bonds were generally firm while speculative issues declined. 


Standard Oil of New Jersey 5s 


New commitments are not recom- 
mended in view of early redemption 
at price of 102. Some large institu- 
tional investors follow a practice of 
purchasing called bonds of strong 
companies as short term investments 
when the market premium over the 
redemption price is not unduly large. 
In this way a larger yield than that 
available on other high grade short 
term investment media is sometimes 
obtained. Trading in the called 
Standard Oil of New Jersey deben- 
tures recently assumed a more specu- 
lative aspect and the bonds sold at 
times at prices representing a minus 
yield to February 1, the redemption 
date since no general offering of 
refunding bonds is to be made to 
holders of the outstanding deben- 
tures. It is assumed that some of the 
buying which took place at prices 
which could not be justified by the 
yield to the redemption date was a 
gamble on the possibility that more 
than $1,020 per $1,000 face value 
might have to be paid as a result of 
the Supreme Court’s decision upon 
the gold clause cases. 


Tobacco Products 614s 


New commitments not advised at 
prices above par. Although no 
official announcement has been made, 
officials of American Tobacco Com- 
pany are reported to be giving seri- 
ous consideration to the commuta- 
tion of the lease which it holds upon 
the brands owned by Tobacco Prod- 
ucts Corporation. Under the terms 
of the contract, this could be effected 
by making a lump sum payment of 
about $35 millions, which would re- 
lieve American Tobacco of the 
burden of making annual payments 
of $2.5 millions. Commutation of 
the lease would lead to redemption 
of the Tobacco Products bonds. 
This possibility has brought about 
a decline in the market price of the 
bonds from the 1934 high of 1084 
to levels below 101. Commutation of 
the lease would be a logical ‘step, 
since the high credit standing of 
the American Tobacco Company 
would permit it to borrow funds at 
low interest rates, probably 3 per 
cent or less on short or intermediate 
term obligations. If an average 3 
per cent rate on borrowings could 
be obtained, American Tobacco would 
save enough on its annual payments 
to retire the entire debt in less than 
25 years. If the present arrange- 


ment is continued, American Tobacco 
will have to maintain annual pay- 
ments of $2.5 millions until the year 
2022. 


Colorado & Southern 
refunding 44s 


Retention of holdings is suggested 
in view of probable satisfactory 
treatment of May 1 maturity. Plans 
are being made for an extension of 
the maturity of the refunding and 
extension 44s, but permission must 
first be obtained from the holders 
of the general mortgage bonds. The 
indenture of the latter issue forbids 
the extension of the refunding bonds 
and if the assent of the holders of 
substantially all of the generals can 
not be obtained, the problems in- 
volved in meeting the maturity will 
be greatly increased. It would ap- 
pear to be to the best interest of all 
concerned for holders of the general 
mortgage bonds to give the requested 
assents. 


Royal Dutch 4s 


Despite recent sharp decline in 
market prices, the bonds do not ap- 
pear especially attractive for new 
purchases. Most foreign bonds were 
weak on the monetary uncertainties 
aroused by the Supreme Court’s con- 
sideration of the gold clause cases, 
but Royal Dutch 4s dropped much 
more sharply than the rest for spe- 
cial reasons. The bonds are payable 
in American gold dollars but the 
Netherlands High Court of Justice 
recently held that, since United 
States gold coin is no longer avail- 
able, this clause is no longer binding 
and that payment of the face 
amounts in current paper dollars 
would satisfy the contract. The 
bonds sold last week only a few 
points above par which compares 
with a 1934 high of 142}. The 
decision has been appealed to the 
Supreme Court of the Netherlands. 


BOOK REVIEW 


FEDERAL TAX COURSE, 1935 EDITION. 
Prentice-Hall, Inc. New York. $10. 


VALUABLE addition to the 

Prentice-Hall list of loose-leaf 
up-to-date information on legislative 
changes in matters concerning busi- 
ness and finance. Contains a thor- 
ough and detailed explanation of the 
principles of Federal income taxa- 
tion and practical problems and ques- 
tions selected from actual cases. 
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Why This Activity? 


According to Street Gossip: 


AMERICAN ROLLING MILL: Good 
buying reported on dips, with Chi- 
cago quite bullish, expecting con- 
structive dividend actions if present 
indications are confirmed. Accord- 
ing to usually well informed quar- 
ters, company is now operating near 
100 per cent of theoretical capacity. 

AMERICAN SMELTING: One of the 
favored targets for the short side, 
but investment demand appears on 
recessions. 

BETHLEHEM STEEL: Professional 
buying is continuing, and insiders 
are also quite cheerful. 

_ CASE: Former friends are again 
in control, and the stock is touted 
as headed for higher levels. 

CELANESE: The group operating 
in the stock bought back some of 
its holdings on the declines last week 
and is being encouraged by the price 
increases for rayon which were re- 
cently announced. Reports that the 
SEC was getting interested in the 
fluctuations in the issue have not 
been confirmed. Presumably, every- 
thing is free and above board since 
one individual is responsible for the 
buying—and most of the selling, too. 

DEERE: Rumors that the William 
Street house was selling may be 
dismissed as unreliable. Some of the 
selling came from Chicago, though, 
where one of the grain operators 
needed funds to protect margins. 

GENERAL Motors: Small buying 
from Wilmington appeared last week, 
but insiders are not very cheerful 
as yet. 

INTERNATIONAL TELEPHONE: One 
of the floor traders cleaned out his 
position last week, with some sell- 
ing from the West Coast reported. 

LIBBEY-OWENS-FoRD: Investment 
trusts bought on the decline and the 
group in the stock also added to its 
holdings. 

SIMMS PETROLEUM: Reports are 
that bids for the company are still 
being received. The latest comes 
from Standard Oil of Indiana which 
offers half a share of its own stock 
and $10 cash for each share in the 
block of stock held by the investment 
trust. This is believed the highest 
to date and may lead to the con- 
summation of the sale within the 
next few weeks unless a new offer 
is made. Some rather good buying 
in Simms last week, and most of the 
large holdings are believed intact. 

SPIEGEL, MAY, STERN: It is stated 
that stock is to be split two-for-one 
and put on a dividend basis. Origi- 
nal sponsors are reported to be bull- 
ish, estimating earnings for last year 
of around $10 per share. 

UNITED CARBON: Reports are that 
another increase in the dividend rate 
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Read both of these books—then send them to your Congressman ! 


“THE NEW DILEMMA” 


A New Name for the New Deal 


By Roger W. Babson............ .$2.00 


(Head of Babson Institute—Editor of 
Babson's Reports) 


Amateur statesmanship! Unquali- 
fied bureaucracy! Reckless govern- 
mental spending! Reduction of 
dividends! Experiments which re- 
tard rather than enhance business 
recovery! 


If Babson is wrong in these conclusions it’s worth $2.00 
to read “The New Dilemma” and find out. If Babson is 
right, it’s worth many times $2.00 to every investor to 
read his latest book on the New Deal and find out how to 
meet a “raw deal” later on, when the piper has to be paid, 
if anybody has any money left. Even when debts are re- 
pudiated, somebody pays. 


“GOVERNMENT EXPERIMENTATION 
IN BUSINESS” 


By Warren M. Persons—268 pages 
(Formerly Professor of Economics at Harvard) 

Warren M. Persons, Consulting Economist, and formerly 
Professor of Economics at Harvard University, has dug 
up and looked into the records of government's business 
experience and experiments and their recital makes one con- 
tinuous and tragic story of blundering, inefficiency, and 
failure. The colossal waste and scandals, from these 
earliest ventures of our new republic right down to the be- 
ginning of the New Deal, should be studied by every 
thoughtful investor, every burdened tax-payer, every sober- 
minded business man in Dr. Persons’ readable new book, 
entitled “Government Experimentation in Business.” 


Read both of these books—then send them to your Congressman. 


Book Buyers in New York City add 2 per cent for New York 
City Sales Tax. 


We Supply Any Book You Want. Send Your Check or Money 
Order With All Book Orders to: 


FINANCIAL BOOK SERVICE 


GUENTHER PUBLISHING CORPORATION 
53 Park Place, New York, N. Y. 


will be authorized at the next meet- 
ing. It is expected that the stock 
will be put on a $2.60 basis. 

U. S. STEEL: Selling came from 
the West, and the uptown group 
again bought. Insiders are rather 
optimistic. 

WESTINGHOUSE: Some of the in- 
vestment trusts took profits early in 
the week, although there is a rather 
good following in the stock. 


A Timely Bond Switch 


FROM: National Bank of Panama 
64s, series A and B, due 1946 and 
1947, at 46. 

TO: Republic of Panama 5s, 1963, 
at 38. 


HILE National Bank of Pa- 

nama 64s are a direct obliga- 
tion of that bank and secured by 
real estate mortgages, they were sold 
to the American investor in 1925 
and 1927 principally on the strength 
of the credit of the Republic of 
Panama, which unconditionally guar- 
antees interest and principal. Since 
November 1932 both series have been 
in default and financial difficulties 
have prevented Panama from making 
good its guarantee, 


Republic of Panama 5s, 1963, are 
secured by a first lien on several 
taxes and by a second lien on (a) 
the annual payment of $250,000 
made by the United States under the 
terms of the treaty of 1904, and (b) 
the income from the “Constitutional 
Fund of Panama” of $6 millions in- 
vested in New York real estate, sub- 
ject in both instances to the prior 
claims of the 54s, 1953, service on 
which has been fully maintained. 
Income from these two sources has 
been sufficient to permit partial cash 
payments on the 5s, 1963 and in 1933 
and 1934 $16.78 was paid in cash 
and $33.22 in scrip. 

When the United States altered 
its gold standard Panama insisted 
upon payment of the annual Canal 
Zone rental of $250,000 on the basis 
of the old parity. Negotiations are 
under way for a new treaty and 
trade ageement, and an increase in 
the rental to a level approximately 
its former gold value of about $423,- 
000 is anticipated. This would im- 
mediately increase the rate of pos- 
sible cash payments of the 5s, 1963, 
and it is logical to expect that this 
issue will be placed on full service 
before similar treatment is granted 
to government guaranteed bonds. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each mailing request 
should be limited to a single item, plainly 
printed together with name and address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


PARTIAL PAYMENT PLAN—An old established New York 
Stock Exchange House is issuing a booklet describing their 
plan and terms for purchasing securities on the monthly 
installment plan in odd lots or full lots. 


MARKET INDEX—A weekly bulletin covering general reflec- 
tions on factors which will influence a turn in the market. 
Separate comments on the Washington influence and Business 
Traffic signals. Also definite recommendations of low-priced 
stocks. 

DOW THEORY COMMENT—Provides a sound appraisal of the 
market's trend—no tips. Subscribed to by many of the coun- 
try’s most experienced traders. A recent letter will be sent 
gratis. 


WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are interested in, this circular lists books to 
fit your individual requirements. 


STOCKS, BONDS, COMMODITIES—Folder tradin 
methods, commission charges and commodity units furnishe 
on request by a New York Stock Exchange firm. 


ANNUAL FORECAST FOR 1985—Answers 16 vital questions 
on the business and financial outlook. Also, list of 10 stocks 
selected as offering good profit opportunities for 1935. 


INVESTING AND TRADING UNDER THE NEW SECURI- 
TIES EXCHANGE ACT—Possible effects of the new Securi- 
ties Exchange Act from the standpoint of the trader and 
investor are summarized in this pamphlet. 


HOW TO ANALYZE COMMON STOCKS—A most concise 
theory for determining the bottom for stock prices is fully 
describe! in this booklet. All of the essentials of price set- 
ting are boiled down to four simple rules. 


POINTING THE WAY TO MARKET PROFITS—60-page 
brochure has been prepared with the purpose of supplying 
the average investor and trader with a comprehensive and 
clear-cut understanding of a highly enlightening course of 
instruction. 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a booklet which describes_ in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 


ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and 
commission charges. 


EXPLANATION OF OIL AND GAS ROYALTIES—Is the title 
of an interesting descriptive booklet issued by a well-known 
oil roya'tv haquse. 


THE RECORD OF 528 ACTIVE STOCKS LISTED ON N. Y. 
STOCK EXCHANGE—Covers, with price, dividend earnings 
and capitalization data, and in addition 238 active N. Y. Curb 
Exchange stocks. Gives low price for period July, 1933, to 
Dec. 1, 1934. Contains data on funded debt, cash and Govern- 
ment securities held by these companies, current assets, cur- 
rent liabilities, etc. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 


INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet published 
by a well-known New York Stock Exchange firm. 


MAKING MONEY IN STOCKS—A straightforward, compre- 
hensive treatise on sound methods to pursue in the purchase 
and sale of listed securities. 


INVESTMENT AND SPECULATIVE BULLETIN—Containing 
economic reviews and forecasts; conservative recommenda- 
tions; studies of the technical market position. 


ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you you'll appreciate the simple, untechnical answer in a 
booklet issued by one of the largest insurance companies in 
America. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


1935 1934 
4 Weekly Trade Indicators Jan.12  Jan.5 Jan. 13 


*Crude Oil Production (bbls.)......... 2,538,000 2,388,600 2,311,250 
Electric Power Output (000 K.W.H.) 1,772,609 1,668,731 1,646,271 
Steel (% of capacity) 47.59 43.4% 34.2% 
Automobile Production 59.835 42003-30299 
Wholesale Commodity Price Index... 79.4 79.6 72.1 

935 1934 
; Jan. 5 .29 Jan. 6 
ipenk: Clearings New York City...... $3,511 $2,568 $3,060 
Bank Clearings Outside of N. Y.C... $2,121 $1,765 $1,734 
Total car loadings (number of cars)... 498,073 425,120 500,813 


Bituminous Coal Production (tons). . 1,423,000 1,242,000 1,374,000 
Financial World Index of Indus- 
trint 58.2 55.9 48.4 


*Daily Average. +tAs of beginning of following week. tCram’s 
Report. §000,000 Omitted. {Journal of Commerce. ’ 


4 Federal Reserve Reports 


MEMBER BANKS, 91 CITIES 1935 1934 
(000,000 omitted) Jan. 9 Jan.2 Jan. 10 
Loans on Securities—N.Y.C....... $1,415 $1,453 $1,624 
Loans on Sec.—Outside N. Y.C..... 1,610 1,628 1,872 
*Investments—New York City....... 1,246 1,239 1,098 
*Investments—Outside N. Y.C...... 2,142 2,144 2,871 
U.S. Gov't securities held .......... 2,430 2,431 2,432 
Total commercial loans............. 4,113 4,129 4,272 
Total net demand deposits. .... 13,665 13,685 10,951 

otal brokers’ loans............... 618 652 

RESERVE SYSTEM 
Federal Res. Credit Outstanding... . . 2,467 2,461 2,655 
Total Money in Circulation.......... 5,420 5,534 5,397 


*Other than U. 8. Gov't Securities. 
4 Dow-Jones Common Stock Averages, Closing Figures 


January 
; 10 11 12 14 15 16 
30 Industrials.. 104.87 103.35 102.30 102.76 100.49 101.54 
20 Rails......- 37.01 35.86 35.27 35.44 34:14 34.77 
20 Utilities..... 18.03 17.66 17.41 17.44 17.11 17.33 
4 Foreign Exchange 4 Commodity Prices 


1935 1934 1935 1934 

Par Jan. 15 Jan. 16 
$8.24 England... .$4.8634 $5.08! | Copper (lb.) . $0.09 $0.08 

1.69 Can. Dollar. .99.93 99.87 Cotton (Ib.).  .1255 .116 


6.63c France...... 6.58c¢  6.29c Iron (ton)... 20.26 19.26 
italy....... 8.53 8.39 Rubber (1b.). .0897 
40.33 Germany....40.10 38.05 Sugar (Ib.)... .043 .043 
20.25 Bravilt..... 8.25 8.60 §Wheat (bu.).. .95 
tExport rate §May futures. 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 
Loadings from the 15th to the 15th give a rough indication of earnings 


for the current month. 
Week ended Same 


December 29 week Change 
EASTERN DISTRICT 1934 1933 lo . 
31,672 33,041 
Chesapeake & Ohio.............. 19,208 20,018 -~ 4 
Delaware & Hudson............. 8,723 8,515 + 2 
Delaware, Lackawanna & Western. 11,130 11,508 - 3 
@ Westem.............. 14,090 14,772 - 5 
New York, New Haven & Hartford. 15,822 15,743 Rea 
New work 67,865 66,783 + 2 
New York, Chicago & St. Loui::.... 9,474 9,109 + 4 
Western Maryland............... 6,819 6,133 +11 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 8,950 9,080 —- 1 
Illinois Central......... 20,604 22,993 —10 
Louisville & Nashville........... 15,569 17,380 -10 
Seaboard Air Line.......... 7,255 7,620 5 
Southern Ry. System... ........ 20,066 20,773 3 

NORTHWEST DISTRICT 
Chicago & Great Western........ 3,387 3,415 _ 
Chi., Milw., St. Paul & Pacific. .... 17,678 17,752 bee 
Chicago & North Western........ 20,732 21,409 - 
Northern Patific. 7,524 7,774 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe...... 17,265 16,665 +4 
Chicago, Burlington & Quincr..... 15,944 16,114 -1 
Chicago, Rock Island & Pacific.... 12,906 13,529 -— 65 
Chicago & Eastern Illinois........ 3,795 4,099 —- 7 
Denver & Rio Grande Western..... 4,081 4,488 - 9 
Southern Pacific System........ . 18,683 18,098 + 3 
SOUTHWESTERN DISTRICT 
Kansas City Southern..... iecese . 2,875 2,673 -11 
Missouri-Kansas-Texas.......... 4,930 5,517 -11 
15,244 15,710 3 
St. Louis-San Francisco.......... 7,745 9,076 —15 
St. Louis-Southwestern........... 2,555 2,714 -— 6 
5,431 5,161 + 5 


(Compiled from Association of American Railroad figures) 


THE FINANCIAL WORLD 


TI 
TI 
TI 
In 
Pa 
F, 
Hi 
| He 
H. 
Ar 
Ur 
Ca 
= 


